Sharpening the edge
Microsoft set to hone Chinese
companies’ IT advantage > p15

Hot jobs, with a catch

Birds of a feather

Foreigners drawn to China for
work, but competition is stiff

Mexico’s red-crowned parrots
cause an uproar in California

> CHINA, PAGE 5

> LIFE, PAGE 9

MONDAY, May 9, 2016

chinadailyusa.com

$1

TRADE

Texas pipe
plant to boost
Chinese FDI
By PAUL WELITZKIN
in New York

paulwelitzkin@chinadailyusa.
com

Champions, US style
Members of the Shanghai JiaoTong University Lions football team celebrate their championship victory in the China University American Football League in Shanghai on
Sunday. The team claimed the title by defeating the Aurora of the Shanghai Institute of Technology, 28-15. FANG ZHE / XINHUA

EMPLOYMENT

Overseas talent search widens
By SU ZHOU
in Beijing

suzhou@chinadaily.com.cn

Chinese employers with
a shortage of highly skilled
workers have opened their
doors wider to foreign
talent.
The trend is being
spurred by a new government manpower policy
that encourages companies to hire directly from
the international market.
Ma j o r i n t e r n a t i o n a l
headhunting companies
have benefited from the
change, seeing robust
growth in such business in
recent years, a China Daily
investigation has found.

Spring Professional,
a subsidiary of leading
human resources company
Adecco Group, has operated
on the Chinese mainland
for more than 10 years.
It says that in the past
three years, its annual revenue in China has grown
by between 70 and 100 percent, thanks to the growing demand from Chinese
companies for international
staff.
“Three years ago, 80 percent of our business was to
ﬁnd candidates for multinationals in China. Now, more
than 60 percent of our business has
SEE “WORKERS” PAGE 5

China’s top selling points: employment and finance
According to a survey of expatriates worldwide, China ranks as one of the better locations
to work abroad due to career prospects. Strong incomes and a low cost of living are also attractions.
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In the news

Article criticizes Obama on S. China Sea

CHINA

By XINHUA

The Barack Obama administration’s provocative policy in
the Paciﬁc is gunboat diplomacy in disguise and may lead to
war in the region if not quickly
reversed, a US journal warned
on May 6.
The article Prelude to War
in the Pacific, published on
the latest issue of Executive
Intelligence Review, provided
a detailed analysis on why the
provocative meddling in the
Pacific region by the United
States is dangerous, why China’s territorial claims of the
Nansha and Xisha Islands are
legitimate, and how the United
States is sabotaging the amicable resolution of the regional
conﬂict.
Bylined by the Washington
Bureau Chief of the publication William Jones, the article
noted that Washington did not
sign the UN Law of the Sea
Convention, but elaborated its
unilateral “freedom of navigation policy” out of the country’s
own selﬁsh interests.
The policy effectively allows
the US Navy to sail wherever and whenever it wants,

(China) is engaged
in coming to
agreements ...
through a process
of bilateral
negotiations.”
Article in Executive Intelligence
Review

unimpeded by any treaty,
which essentially making US
military vessels a modern form
of “gunboat diplomacy”, wrote
Jones.
It denounced Western media
for depicting China’s claims to
the Nansha and Xisha Islands
as a Chinese “power grab”,
arguing that for most of China’s
history, these claims have never
been contested.
Throughout the region’s
history, extensive activities by
Chinese on the islands were

By the end of this year, a $1.3
billion plant near Corpus Christi,
Texas, which will make seamless pipe for the energy industry — the largest single Chinese
investment in a US manufacturing facility — is expected to
start production. Area economic
development officials said they
hope the facility will bring in
additional Chinese and foreign
investment to the area.
TPCO America, a subsidiary
of Tianjin Pipe Corporation, is
building the plant. It is expected
to create 600 jobs and generate
$2 .7 billion in economic activity
for the area in a decade. Ground
breaking for the facility, which
is located in the town of Gregory outside of Corpus Christi,
occurred in 2011.
“We’ve got FDI (foreign direct
investment) coming to the US
with this project,” noted John
LaRue, executive director of the
Port of Corpus Christi Authority.
“Everyone should be happy with
the signal that this sends.”
“We have talked with officials
from other Chinese companies
and the Tianjin Economic
Development Authority and
have had several trade missions
to China,” said Tommy Kurtz,
vice-president business and strategic development for the Corpus Christi Regional Economic
Development Corporation. “We

have also attracted investments
from Austria, Italy and Mexico.”
Corpus Christi is a city of
305,000 on a bay near the Gulf
of Mexico in southern Texas.
That turned out to be one of the
advantages that helped Corpus
Christi secure the TPCO project.
“They wanted to be near deep
water with a port,” said LaRue.
“They also wanted an open site
and to have a plentiful supply of
natural gas, which we have.”
The plant is expected to supply pipe for the massive Eagle
Ford Shale formation in south
Texas, which energy observers
think may contain as much as
20 trillion cubic feet of natural
gas and 3 billion barrels of oil. It
will take scrap steel and metal
and turn it into 500,000 metric
tons of seamless pipe each year.
Despite the downturn in
energy prices in the last two
years, Kurtz said TPCO hasn’t
delayed or canceled the project.
“They built this with a long-term
perspective,” he said. “One or
two years of changes in prices
weren’t going to alter this view.”
When the project was
unveiled ﬁve years ago, the labor
market in the area was different
from now. Kurtz said there was
concern at the beginning about
an adequate supply of workers.
Training programs were set up
at the nearby Del Mar Community College and the Craft Training Center for the Coastal Bend.
“With the downturn in energy
prices we now have more workers available,” Kurtz said.

present, including ﬁshing and
planting, and some Chinese
even lived on the islands for
years. Many Chinese relics
and remains have been found
there, including the remains of
temples, the article said.
Jones also argued that Chinese possession of the islands
would have a beneﬁcial effect
on navigation in the region.
“Already China has constructed two lighthouses on
Huayang Reef in the Nanshas,
and emergency rescue facilities
have been established on the
Nanshas and Xishas.”
The article made an accurate
analogy to display the hypocrisy of the US rhetoric.
“Remember that the United
States in 1872 sent General
John Schoﬁeld to the then independent kingdom of Hawaii
to investigate those islands for
the purpose of eventually putting US military facilities on
an advanced perimeter in the
Paciﬁc,” said the article.
“But the Hawaiian Islands
are 2,390 miles from the coast
of California, while the Nansha
Islands are 500 miles from the
Chinese coast and the Xisha
only 180 miles.

“And while the United States
had no claim to the Hawaiian
Islands (but would soon annex
them in rather murky circumstances), China does have such
a claim, a claim which was
once universally recognized,”
Jones argued.
Jones believed that countries
in the region had a path to
peaceful resolution to the conﬂicts of their territorial claims,
but Washington was actively
sabotaging the efforts.
“China is clearly aware of the
conﬂicts that have arisen with
its neighbors over its attempt
to make good on its claims,”
said Jones in the article.
“It is also concerned to
maintain amicable relations
with its neighbors, and is
therefore engaged in coming
to agreements with the various
claimants through a process of
bilateral negotiations.”
The article highlighted
the agreements between the
countries of the region, encapsulated in the 2012 Declaration of Conduct signed by the
members of ASEAN and the
government of China.
SEE “ARTICLE” PAGE 2
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Here is the $1.3 billion plant that Tianjin Pipe Corporation (TPCO ) is
building near Corpus Christi, Texas. It is expected to employ 600 and is
scheduled to open by the end of this year. PROVIDED TO CHINA DAILY
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60% of career women
say no to second child
By SU ZHOU in Beijing

Ne a r l y 6 0 p e r c e n t o f
working mothers in China
don’t want to have a second child, according to a
report on the nation’s career
women.
It comes as Sunday
marked the first Mother’s
Day following the relaxation
of the four-decade family
planning policy in January
to allow all couples to have
a second child.
The report, released
ahead of Mother’s Day by
Chinese job recruitment site
Zhaopin.com, also found
that of 29.39 percent of
women who have not given
birth, 20.48 percent said
they don’t want a child.
Zhaopin questioned
14,290 career women on
their work and life choices.
Asked why they don’t want
to have a child, more than

Zhaopin.com
questioned 14,290
career women on
their work and life
choices.
56 percent of interviewees
cited the cost. The second
concern was the amount of
time, energy and attention
involved. Other concerns
included career risks, the
pain of childbirth and little
faith in their marriages.
More than 70 percent said
they would not consider
leaving their jobs to become
mothers, while only 18.53
percent said they would
take this into account.
SEE “SURVEY” PAGE 2
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Flight links Silicon
Valley to Silk Road
By LIA ZHU
in San Francisco

liazhu@chinadailyusa.com

‘Day trip’ to China
Zhang Qiyue (center), Chinese consul general in New York, laughs with students participating in a chopsticks competition during the
Experience China Open Day on May 6 at the Chinese Consulate General. “I actually saw real-world applications of it, which is uncommon for
eighth-grade students to do for any of their classes,” said Eric Walker of Montville Township High School in New Jersey, a student of Chinese
for four years who hopes to be an aerospace engineer. “Considering that China has one of the biggest space programs with some of the most
advanced space technology, taking this language has turned out to be fairly advantageous.” About 200 K-12 students from 10 schools in New
York and New Jersey attended the event. Many have studied Chinese for years. “Welcome to China,” said Zhang, acknowledging that they were
standing on Chinese soil. “It’s probably the only time when you can come to China ﬁrst and get your [visa] later.” The children laughed hard.
Students explored the culture through activities such as dumpling-making, paper-cutting, calligraphy and a chopsticks competition. Some
also learned to tie the Chinese knot, bringing home a piece of luck. A demo Mandarin class was held at the
event, and Zhang shared her own story of learning English as a seventh-grader studying abroad in New York
City. She encouraged the students to keep getting better at the language and return to the consulate one
Online
day for their visa to China. “A language is not just about words and grammar, it’s actually a bridge you’re
Watch video
building,” Zhang said. “I hope you all become ambassadors of friendship between China and the USA.”
by scaning
the code.
PHOTO BY HEZI JIANG / CHINA DAILY

A new direct ﬂight between
San Francisco and Xi’an, capital city of Northwest China’s
Shaanxi province, launched on
Sunday, linking Silicon Valley
and the Silk Road.
The seasonal service will be
operated by United Airlines
(UA) with a Boeing 787 Dreamliner, three times a week during the peak travel period from
May 8 to Oct 27.
“We now connect for the ﬁrst
time ever Silicon Valley with
Xi’an, the eastern part of the
Silk Road,” said Marcel Fuchs,
UA’s vice-president of Atlantic
and Paciﬁc sales, at the launch
ceremony at San Francisco
International Airport (SFO).
The ﬂights will depart SFO
at 1:25 pm on Tuesdays, Thursdays and Sundays and arrive
in Xi’an at 5:30 pm the following days. The return ﬂights will
depart Xi’an’s Xianyang International Airport at 9:30 am
on Tuesdays, Thursdays and
Saturdays and arrive in San
Francisco at 6:35 am the same
days. Flying times will be about

13 hours westbound, and 12
hours eastbound.
“After Beijing, Shanghai and
Chengdu, we are so pleased to
be adding Xi’an as our fourth
destination in Chinese mainland,” said Fuchs.
Two years ago, UA launched
a San Francisco-Chengdu
route, the ﬁrst time that a US
airline ﬂew beyond Beijing and
Shanghai, Fuchs said.
According to Ivar Satero,
deputy airport director of SFO,
the new direct route between
San Francisco and Xi’an represents three ﬁrsts — the ﬂight is
the ﬁrst trans-Paciﬁc ﬂight to
Xi’an, UA will be the ﬁrst US
airline to serve the Chinese city,
and SFO will be the ﬁrst airport
in the US to serve Xi’an with a
direct ﬂight.
UA began nonstop service to
China in 1986 and it currently
has 96 weekly departures serving Beijing, Shanghai, Chengdu
and Hong Kong.
It will begin new nonstop
service between San Francisco
and Hangzhou, capital of East
China’s Zhejiang province, on
July 13.
“The presidents of China
and the United States declared

2o16 as the year of tourism. In
fact, we are expecting more
than 3 million Chinese tourists
to arrive,” said Fuchs. “United
Airlines will provide more service and more seats to China
than anybody else. I’m convinced we’ll see many more
Chinese visitors coming to San
Francisco.”
Last year, 2.1 million US tourists visited China, and 2.7 million Chinese traveled to the US,
which means 13,000 people ﬂying between the two countries
every day, said Luo Linquan,
Chinese consul general in San
Francisco.
Thanks to the China-US
Tourism Year, more than 5 million tourists are expected to
travel between the two countries this year, he said.
“With around 1 million Chinese Americans living in the
Bay Area, the demand for traveling between San Francisco
and China is high and sustainable,” Luo said.
“I believe this new service
will greatly promote our bilateral communication not only in
tourism, but also in economy,
trade, investment, education
and culture,” he said.

BUSINESS

Coach seeks to beat European brands
By XU JUNQIAN
in Shanghai

xunjunqian@chinadaily.com.cn

Yann Bozec, chief executive
officer-Greater China, Coach,
the global leather goods and
accessories major, is targeting
$610 million in revenue this year
from the local unit.
Bozec believes China’s discerning luxury customers can
help the company achieve its
goal.
Of all the luxury brands in
China, Coach boasts the most
number of followers on WeChat,
the popular mobile messaging
application.
Popularity on WeChat demonstrates that Coach’s social media
team has got its online marketing strategy right. It also indicates the American luxury goods
company may have shrugged
off the tough times of June 2014
when its stock plummeted by
about 40 percent on the New
York Stock Exchange.
Bozec said the brand’s revival
can be attributed to its understanding of internet-savvy young
consumers’ demands. Coach’s
sharp focus on social media
has worked hand-in-hand with
promotion of the brand’s new

Digital and social
power is incredible
everywhere, and
even more so in
China.”
Yann Bozec, CEO-Greater China
for luxury-goods giant Coach

image, launched in 2014.
The number of WeChat users
hit 650 million in March. China’s
online population is estimated
at some 668 million people, out
of which 594 million regularly
use mobile devices to go online.
“When we talk about e-commerce, we don’t think about it
only from a sales perspective.
For me, it is also a part of digital
and social media strategy. Digital and social power is incredible
everywhere, and even more so in
China,” said Bozec.
Founded in 1941 as a small
workshop in Manhattan, Coach

is celebrating its 75th anniversary this year. But while it is seen as
a renowned luxury brand back
home in North America, Bozec
conceded that Coach is still a
relatively young one in China
that is attempting to reach its
ﬁrst generation of customers.
Although Coach was among
the ﬁrst luxury brands to sell its
leather bags and accessories in
China in 1998, it was not until
2009 that the company took
back its business from distributors and started to introduce its
ﬂagship stores to the country.
In 2013, amid a stagnant economy and stiff competition from
similarly-positioned brands like
Michael Kors and Kate Spade,
Coach’s earnings fell significantly. To arrest its decline, the
company kicked off a threeyear, multi-dimensional and
global brand transformation in
2014 with the aim of upgrading Coach from “an accessible
luxury brand” to “a modern
luxury one”.
This goal is expected to be
realized via three factors — products, store environment and
marketing. The brand promptly
enlisted the help of acclaimed
designer Stuart Vevers, formerly from Spanish luxury brand

Loewe, to give their products
a more youthful and modern
touch. Another move the company made to expand its offerings
was to acquire women’s footwear maker Stuart Weitzman in
2015 for $574 million.
Having been appointed to
oversee Coach’s regional operations in 2014, Bozec has since
been spearheading the revamp
efforts for its stores, ensuring
that the new interiors complement the modern designs by
Vevers and communicate clearly
to consumers the brand’s new
identity.
By December 2015, more than
30 out of Coach’s 161 stores on
the Chinese mainland had been
renovated and they now feature
tuned-down lighting and dark
wood furnishings that help create a more sophisticated ambience. Bozec said the brand’s
competitive pricing has also
lured more customers to the
swanky boutiques.
“We have kept our price positioning to being 40 to 60 percent
of traditional European brands.
Meanwhile, we have a 75-year
heritage and provide incredible
quality, arguably better quality
than a lot of European brands,”
said Bozec.

Luo Linquan (center), Chinese consul general in San Francisco, officials from United Airlines and San
Francisco and crew members of the new direct ﬂight between San Francisco and Xi’an, capital city of
Shaanxi province in Northwest China, celebrate the launch of the route at a ribbon-cutting ceremony
on Sunday at the San Francisco International Airport. LIA ZHU / CHINA DAILY

Article: warning on sea actions
FROM PAGE 1

The document calls on the
parties “to resolve their territorial and jurisdictional disputes
by peaceful means, without
resorting to the threat or use
of force, through friendly consultations and negotiations by
sovereign states directly concerned, in accordance with universally recognized principles
of international law, including
the 1982 UN Convention on the
Law of the Sea.”

However, the Philippines has
taken the issue to arbitration
in its dispute with China. And
with the blessing of the United
States, the Philippines is hoping that the Permanent Court
of Arbitration in The Hague
will rule for it, said the article.
Jones argued that if the disputes involved only countries
in the region, they could be
resolved amicably. “Given the
economic strength of China
and its clear willingness to
use that strength to create a

win-win situation for its neighbors — as we have seen in China’s Belt and Road Initiative —
there is no reason that satisfactory arrangements beneﬁcial
to all could not be worked out.”
The article warned sternly
against US provocations in the
Paciﬁc region, saying that the
invasions of Chinese waters,
and attempts by the US to
create a mini-NATO to target
China using the few allies it has
in the region, have made an
amicable solution impossible.

China, Mexico to partner on wind farms

Survey: 2nd child,
career competing

By MAO PENGFEI

FROM PAGE 1

ENERGY

in Mexico City
for China Daily

A Chinese-Mexican partnership is set to invest some
$200 million to build two wind
farms, the ﬁrst on a windswept
stretch of the Gulf of Mexico.
Mexican energy developer
Vive Energia and Chinese
turbine manufacturer Envision Energy have joined forces
to work on the green energy
projects in Mexico’s booming
southeast Yucatan Peninsula,
through their joint venture ﬁrm
Renewable Energy of the Peninsula (Energia Renovable de la
Peninsula).
The first wind farm is to
be built, with an investment
of $120 million, in Progreso,
a Yucatan port on the Gulf of
Mexico.
Its 36 120-meter-high wind
turbines will churn out 90
megawatts (MW) of energy,

with most of it (85 MW) to be
sold to the state-run Federal
Electricity Commission (CFE)
and the remainder to the private sector.
“This project represents the
largest investment ever by any
Chinese company in Mexico’s
wind energy sector,” said Rafael
Valdez, Envision Energy’s director for Latin America.
The project is one of 16 wind
farms and solar plants that
11 firms from five different
countries will be building in
different parts of Mexico after
winning the rights at a federal
government auction held in late
March, Mexico’s daily Milenio
reported at the time.
In this way, Mexico’s CFE
aims to boost electricity to the
national grid through renewable energy sources.
“We are very pleased, because
out of the many investments we
have seen in Latin America by
the Asian country ... most have

This project represents the largest
investment ever by
any Chinese company in Mexico’s
wind energy sector.”
Rafael Valdez,
Envision Energy’s director
for Latin America

been in the extractive sector,
in natural resources projects,”
Valdez said.
In contrast, this project represents “capital, technology
and infrastructure that comes
to Mexico to stay”, Valdez said.

In addition, he said, the project will generate clean energy
that will promote productivity
on the peninsula, create jobs
and boost revenue.
Construction is expected to
get underway in the second
half of 2016 and be completed
sometime next year, before
the March 2018 deadline set
by the government for starting
operations.
Valdez said the joint venture
ﬁrm is in talks with multinational development banks and
ﬁnancial institutions in the two
countries to drum up financing for the project, the only one
in the auction that proposed a
hybrid scheme to supply energy
to both the CFE and the private
sector.
Envision Energy, China’s
third-largest producer of wind
turbines and among the top 10
in the world, plans to bring the
36 turbines, each measuring 110
meters in diameter and capable

of generating 2.5 MW of energy,
over from China, while the steel
towers they are mounted on
will be made in Mexico.
Along with the wind farm in
Progreso, the joint venture is
set to begin building a second
wind farm in 2016 in Dzilam
de Bravo, a coastal town located
just more than 80 kilometers
east of Progreso.
This $80 million wind farm
will have 70 MW in installed
capacity via 28 2.5 MW wind
turbines and supply energy to
various companies on the peninsula, which is home to the
states of Yucatan, Quintana Roo
and Campeche.
The head of Viva Energia,
Jose Antonio Aguilar, said the
decision to build the plants
in the Yucatan Peninsula was
based on the growing demand
for electricity in the region’s cities and tourist resorts, among
them Cancun and the Riviera
Maya, on the Caribbean coast.

Wang Yixin, a senior consultant at Zhaopin, said
most career women think it
is impossible to live solely on
their husbands’ paychecks.
“Other reasons involve
their own ambitions. They
fear that if they stop working, they will become isolated
from a dynamic society and
lose their career prospects,”
Wang said.
Peng Xi, 29, a marketing
employee for a pharmaceutical company, has been married for two years and still
hasn’t decided whether to
have a child.
“My mother has urged me
to have a child before I’m 30.
However, raising a child in
Beijing is a huge financial
burden,” she said.
Peng is also worried about
losing promotion opportunities, a concern shared by

many women worldwide.
Feng Lijuan, a senior
expert on human resources
at Chinese job-ﬁnding platform 51job.com, said, “Taking the economic situation
into consideration, it is not
realistic to require companies, especially fast-growing
startups, to provide absolute
equality when choosing their
employees.
“Chinese women shoulder
more family responsibility. It
is not just about maternity
leave — a female employee
might only get back to work
three to ﬁve years after having her ﬁrst child.
“If a job requires frequent business trips, extra
work and more attention to
work instead of to the family, a capable male candidate
would be more suitable,”
Feng added. “It is not about
gender choice — I would say
this is a market choice.”
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By XU JINGXI
in Guangzhou
xujingxi@chinadaily.com.cn

The need to ensure the
safety of medical staff has
again come to the fore as a
retired doctor repeatedly
stabbed at his home by a
former
patient
in
Guangzhou,
Guangdong
province, died
province,
diedononSaturday
May 7
after remaining in intensive
care for 43 hours.
Chen Zhongwei, 60, the
recently retired director of
the executive department of
stomatology (oral health) of
Guangdong General Hospital, was attacked at home on
Thursday by a patient he
had treated 25 years ago.
The 47-year-old suspect
surnamed Liu followed
Chen home, attacked him
and then committed suicide
by jumping off a balcony at
Chen’s home, according to
the police.
Chen’s colleagues told
Beijing Times that the
assailant stabbed the doctor
more than 30 times.
In April, the attacker had
stopped Chen at the
entrance to the residential
compound for the hospital’s
staff, demanding compensa-

tion for tooth discoloration
after surgery Chen had conducted 25 years ago, according to a statement by the
hospital.
The provincial commission of health and family
planning issued an urgent
notice on Friday to strengthen security at hospitals and
surrounding areas, especially at living quarters.
The commission is requiring hospitals to immediately
go through their lists of medical disputes and make a
timely report to local health
authorities and police of
those in which complainants
may have demonstrated an
inclination toward attacking
doctors.
Hundreds of people spontaneously gathered at a plaza near Guangdong General
Hospital on Saturday night
to mourn Chen with candles
and flowers.
“The incident does cast
heavy shadows over medical
staff, whose desire for a safe
working environment is
growing stronger and
stronger,” said Liao Xinbo,
an inspector with the provincial commission of
health and family planning,
who was at the event.

The incident does
cast heavy
shadows over
medical staff,
whose desire for
a safe working
environment is
growing stronger
and stronger.”
Liao Xinbo, inspector
with the provincial commission of health and
family planning

“But medical staff and
most people with a conscience in the general public
maintain a rational attitude
toward the incident, calling
for the maintenance of justice and punishment of violence.
“The false values that
equate medical services
with consumption have

intensified the tensions
between
doctors
and
patients,” Liao said.
“The government must
enhance public education to
correct people’s view that
they are paying for a guaranteed cure.”
A student pursuing a doctoral degree in clinical medicine who declined to give
her name said the incident
did make her worry about
personal safety, though she
said she is still passionate
about working as a doctor to
help those in need.
“It will be sad to see doctors make personal safety a
priority rather than trying
every possible way to cure
patients during treatment,
which will worsen the relationship between doctors
and patients,” said the
Guangzhou-based medical
student.
“I hope that the government will improve the laws
and regulations that protect
medical staff and the
accountability system that
punishes medical dispute
profiteers.”
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DISASTER

Survivors found as dozens buried in landslide
By SUN XIAOCHEN
sunxiaochen@
chinadaily.com.cn

Rescuers have pulled thirteen people alive from a massive landslide while 41
remained missing at a
hydropower construction
site in Southeast China’s
Fujian province on Sunday
following days of heavy rain.
The landslide occurred at
about 5am on Sunday in Sanming, central Fujian, when
100,000 cubic meters of
rocks and mud flowed downhill, burying a station office
and the construction workers’ dormitory at the site,
according to Xinhua report.
A team that includes
about 100 firefighters and
professional rescuers, 60
medical personnel and more
than 300 local officials and
residents has been mobilized, and rescue and detection equipment is being
used, local authorities said
on Sunday afternoon.
After the accident, President Xi Jinping urged local

governments and departments to make all-out efforts
to search for the buried and
missing people, as well as
requiring proper treatment
for the injured and condolences for relatives.
Premier Li Keqiang issued
written instructions that
called for strengthening
monitoring and safety
checks against hidden perils
in surrounding areas to prevent secondary disasters.
The Ministry of Land and
Resources dispatched a
work team, joined by specialists from the State Flood
Control and Drought Relief
Headquarters, to Fujian to
lead and instruct the rescue
work.
However, the continuing
downpour, instability of
mountain terrain and boulder obstacles are causing
problems for the rescue
efforts, said Guo Weihong,
commissar of a municipal
firefighting troop working
on the site.
“It’s difficult to transport
large search and rescue

Armed Police Force officers help evacuate stranded local people
in the wake of a massive landslide which trapped more than 40
people in Sanming, Fujian province, on Sunday.
ZE XIN / FOR CHINA DAILY

machinery to the site because
stones block the main road.
We are clearing the road to
bring in more rescue forces
while searching the site,” he
was quoted as saying by China
Central Television on Sunday
afternoon.

According to the CCTV
report, an 86-member team
from a local garrison of the
armed forces, with heavy
equipment, and two expert
rescue crews from Beijing
and nearby Anhui province
were on their way to the site

Sunday evening.
The heavy downpours,
which unleashed 191.6 millimeters of rain in 24 hours
starting on Saturday, contributed to the landslide,
according to local officials.
Heavy rain will continue
to sweep South China in the
next two days, the National
Meteorological Center forecast on Sunday, saying torrential rain will hit the
provinces of Guizhou, Hunan, Jiangxi, Fujian and Zhejiang as well as Guangxi
Zhuang
autonomous
region.
Parts of those regions were
to see thunderstorms or hail
from Sunday to Monday
morning while the rain was
to spread southward without signs of relenting, the
center said.
Meteorologists warned
the public to stay away from
mountainous areas and river
valleys as floods, mudslides
and rock flows are possible.
Xinhua contributed to this
story

By ZHONG NAN
zhongnan@chinadaily.com.cn

$45.9 billion

China’s exports grew 4.1 percent on a year-on-year basis in
April in yuan-dominated
terms, indicating the country’s
new growth model has not
been dragged down by the
ongoing global economy’s
slowdown, trade experts said
on Sunday.
Export growth contributed
to a monthly trade surplus of
298 billion yuan ($45.9 billion), up from March’s 194.6
billion yuan, while the country’s imports dipped 5.7 percent, data released on Sunday
by the General Administration
of Customs shows.
Lu Feng, a professor at the
National School of Development of Peking University, said
the government’s policies,
including export market-oriented reforms and middle- and
long-term plans to develop
new industries and products,
have pushed Chinese companies, especially from the private sector, to ship more of
their products to global markets in the past two months.
GAC said the export growth
in April was more restrained
than the 18.7 percent increase
in March, while imports fell
faster than the 1.7 percent fall
in the previous month.
China’s foreign trade edged
down 0.3 percent year-on-year
to 1.95 trillion yuan last
month, and for the first four
months combined slipped 4.4
percent to 7.17 trillion yuan.
China’s exports to the European Union — its largest trading partner — grew by 1.3
percent on a year-on-year basis
to 677.18 billion yuan between
January and April, while shipments to its second-biggest
trade partner — the United
States — amounted to 721.89
billion yuan, falling 3.5 percent
during the period.
“Equipped with big data systems, many Chinese compa-

monthly trade surplus in April, as
exports grow and imports fall

3.5 percent
the percentage of decrease of
China’s exports to the US from
January to April

nies’ supply chain systems have
already experienced dramatic
changes, as many of them
began to adjust supply chain
networks for different products based on big data about
the demand from foreign markets,” said Zhao Ying, a
researcher at the Institute of
Industrial Economics of the
Chinese Academy of Social Sciences in Beijing.
China’s largest trade fair —
the China Import and Export
Fair, known as the Canton Fair
— concluded its 119th session
in Guangdong province last
week, with deals signed there
adding to signs of improvement in Chinese exports.
Its transaction volume
reached nearly $28.1 billion,
up 0.1 percent on a year-onyear basis.
Denis Depoux, vice-president of Roland Berger Strategy Consultants for Asia, said
from a long-term perspective,
made-in-China products in
global markets would become
less labor-intensive to make
and easily serviceable, as well
as having more sophisticated
technical content.
“Eager to enhance their
earning abilities, both Stateowned enterprises and private
manufacturers have been keen
to upgrade their manufacturing facilities in favor of more
automated, digitally controlled
and responsive factories, producing more high-value-added
products,” Depoux said.
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HEALTH

Briefly

Speedier delivery
to aid transplants

BEIJING

4 senior officials
indicted for graft
Prosecutors have filed corruption indictments
against Zhang Lijun,
former vice-minister of
environmental protection,
according to a statement
issued by the Supreme
People’s Procuratorate on
Friday. Three provinciallevel officials, Sui Fengfu,
former deputy director of
the standing committee of
the Heilongjiang provincial legislature, Liang Bin,
former head of the Organization Department of
the Communist Party of
China Hebei Provincial
Committee, and Lu
Wucheng, former deputy
director of the standing
committee of the Gansu
provincial legislature,
were also indicted.

More Chinese people
choose to donate
organs, but lack of
supply still serious
By SHAN JUAN and CUI JIA

HUNAN

Homemademaglev
startsoperating
The first Chinese middleto-low speed magnetically
levitated rail line began
operating on Friday in
Changsha. The maglev
shuttles between Changsha’s south railway station
and the airport, with one
stop in between. It takes
19 minutes and 30 seconds
to complete the 18.55-km
journey, according to
operator Hunan Maglev
Transport Co. The train
can carry 363 people at a
maximum speed of 100
km per hour. The price of
a one-way ticket is 20
yuan ($3).
XINHUA

Poppies uprooted
Police officers pull out poppy plants near a fishpond in a village in Wuhan, Hubei
Hubei province,
province,on
onThursday.
May 5.
A woman surnamed Li, owner of the fishpond, said she planted more than 10 square meters of poppies
to feed the fish. Planting opium poppies and other raw narcotics is strictly forbidden in China.
YANG TAO / FOR CHINA DAILY

REFORM

IMF: Economic restructuring ‘desirable’
By WANG YANFEI
wangyanfei@chinadaily.com.cn

China’s efforts to rebalance
its economic structure are
desirable and will benefit the
regional economy in the long
run, representatives of the
International Monetary Fund
Friday.
said on May
6.
“China’s transition from
manufacturing and investment to services and consumption, though it may
point to a slower pace of
growth in the short run, is
really what we want to see,”
said Alfred Schipke, IMF’s
senior resident representative
in China, adding that over
time the region is likely to benefit as the rebalancing makes
China’s growth model more
sustainable.
China’s growth is forecast to
moderate to 6.5 percent this
year and 6.2 percent in 2017,

Alfred
Schipke,
IMF’s senior
resident
representative
in China

according to the IMF’s latest
regional economic outlook for
Asia and Pacific released on
Tuesday.
As the largest economy in
Asia, China’s pace of rebalancing imposes different spillovers on neighboring countries
in Asia that contribute twothirds of global economic
growth, according to Schipke.
“Those more dependent on
investment and manufacturing could lose, and those that
rely on China’s consumers,
such as labor-intensive products and technology industries, can be winners,” said
Schipke, referring to the fact

that consumer expenditure
has become a more important
growth engine for the world’s
second-largest economy.
Raphael Lam, deputy resident representative of the IMF
in China, said that efforts to
cut overcapacity and to develop appropriate fiscal policies
have gradually paid off in the
rebalancing process.
Meanwhile, there are some
key challenges that China needs
to tackle to sustain growth.
“China should place more
emphasis on tackling credit
issues, as China’s debt-to-GDP
ratio remains high,” said Lam.
“Credit has grown at a
quickened pace while fundamentals of the businesses are
in decline, which has deteriorated since 2015,” said Lam.
Official data show that new
lending hit a record in the first
three months after it topped
4.6 trillion yuan ($707 billion),

driving the country’s GDP to
expand by 6.7 percent year-onyear.
In response to concerns
over the sustainability of China’s recovery, Lam said that
the government should not
rely too much on governmentled infrastructure projects and
instead should make good use
of policy instruments to
encourage private investment.
Total fixed-asset investment
rose 10.7 percent year-on-year
in the first quarter, up by 0.5
percentage points compared
with the first two months, but
that of private investors grew
by only 5.7 percent, down 7.9
percentage points from the
same period last year.
Chinese policymakers have
taken heed of the predicament
facing private entrepreneurs
and vowed to take targeted
measures to facilitate their
business operations.

Sino-Russian university offers deepened cooperation
The first Sino-Russian university, located in Shenzhen,
Guangdong province, plans to
enroll its first group of students
this year, marking a milestone
in educational cooperation
between the two countries.
Postgraduate students in
nanoscience and ecology will
be enrolled in the Shenzhen
MSU-BIT University in September after it gets official
approval from the Ministry of
Education, said Zhao Ping,
principal of the university.
The university is going to
enroll undergraduates from
next year.

China has established fast
channels for human organ
transportation to minimize
delivery times and help more
patients survive, China’s top
health authority announced
May 6.
on Friday.
The fast channel will be
supported by health, transportation, public security as
well as aviation and railway
authorities and make organ
transportation more efficient, said the National
Health and Family Planning
Commission.
Aircraft carrying organs
will be given priority during
take off and landing. If the
flight is fully booked and staff
members of the Organ Procurement
Organization
responsible for organ transport cannot board the plane,
the organ is allowed to be carried to the destination by
crew members. OPO staff
members can also board
trains without tickets during
emergency circumstances.
Meanwhile, public security
departments are required to
make sure the route for vehicles transporting organs is
clear and make sure they can
arrive at the hospital as soon
as possible.
The public is also encouraged to provide private vehicles and aircraft to transport
organs.
“The initiative, covering all
major forms of transportation, including civil aviation,
highway and high-speed railway, will better facilitate particularly
long
distance
transport of donated organs
and substantially improve the
overall efficiency of organ
donation and transplants in
the country,” said Chen Jingyu, deputy director of Wuxi
People’s Hospital and a leading lung transplant specialist.
Many organs, such as
lungs, have to be transplanted within 12 hours after
removal from the deceased
donor to avoid damage. Lung
transplant surgery takes an
average of five hours, and so
the window to transport the
organ is five to six hours, he
said.

16,100
students

from Russia were studying in
China last year, while more than
25,000 Chinese students were
studying in Russia.

MSU-BIT, run by Lomonosov Moscow State University,
Beijing Institute of Technology
and the Shenzhen government, marks the first cooperation between Chinese and
Russian universities.
“The launch of MSU-BIT is a
historical moment of friendship and cooperative develop-

ment between China and
Russia,” Vice-Premier Liu Yandong said at the university’s
foundation-laying ceremony
Friday.
on May
6.
“The two countries can take
advantage of their own edges
and gather better educational
resources to push bilateral cultural exchanges and cooperation to a higher level.”
According to Zhao, the university plans to enroll 5,000
undergraduate and postgraduate students domestically
and internationally in the long
term. Thirty to 50 percent of
them are expected to come
from Belt and Road countries.
Diplomas of both MSU and
MSU-BIT will be granted to

students when the new university gets authorization.
Victor Antonovich Sadovnichy, principal of MSU, said the
new university will offer
courses where MSU and BIT
have advantages, and make
innovations in curriculum.
Students will also be
equipped with multilingual
capabilities, he added, as the
classes will be taught in Chinese, English and Russian.
The number of students
studying in each other’s countries has been growing, with
over 16,100 students from
Russia studying in China last
year, while more than 25,000
Chinese students were studying in Russia.
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Organ donations
More than 7,100 people have donated 19,417 organs since
China introduced a deceased donor system in March 2010.
The system was extended nationwide in February 2013
after a three-year trial in 10 cities and provinces.

2014

2015

4,548
organs donated

7,785
organs donated

1,700

2,766

organ donors

organ donors

Source: National Health and Family Planning Commission

In February, the Civil Aviation Administration issued a
circular requiring airlines
and airports to prioritize
medics’ transporting organ
donations by offering faster
security checks.
Chen said that’s a good
beginning.
“The latest directive helps
deal with the highway and
high-speed rail as well, and
they are clearly informed of
how to help,” he said.
In 2015 alone, 2,766 people
donated 7,785 organs, more
than in 2013 and 2014 combined.
Although the number of
organs donated in China last
year topped Asia and ranked
third in the world, China has
a serious lack of donated

CHINA DAILY

organs. Some patients must
wait for years for transplant
surgery, and many don’t survive long enough to receive a
transplant. Previously, executed prisoners were one of
the major sources of organs.
On Jan 1, 2015, China banned
the harvesting of organs from
prisoners.
According to Chen, each
donor gave an average 2.6
organs in China last year,
compared with an average of
four internationally. In theory, six organs — a liver, a
heart, two kidneys and two
lungs — could be harvested
from an individual donor in
the best scenario.
Contact the writers at
cuijia@chinadaily.com.cn

Doctor severely wounded by ex-patient
By ZHENG CAIXIONG
in Guangzhou
zhengcaixiong@
chinadaily.com.cn

EDUCATION

By ZHOU MO in Shenzhen
sally@chinadailyhk.com

Maximum timeframe
for organ transplants

A doctor who was attacked
by a patient he had treated
more than 20 years ago was
still in critical condition after
eight hours of treatment on
Friday
May 6. afternoon.
According to the Guangdong General Hospital in
Guangzhou,
Guangdong
province, the hospital is organizing senior experts and
doctors to help save Chen
Zhongwei, who is in the
intensive care unit for further
medical observation and
treatment after surgery.
“Doctors are doing what
they can to help rescue
Chen,” said a statement from
the hospital.
Meanwhile, the hospital
said it will actively cooperate
with police to investigate the
case, in which Chen was
stabbed more than 30 times

from head to foot on Thursday
evening.
The doctor was attacked by
a man who followed him
home at 5:20 pm. Chen’s family immediately sought police
help and helped send Chen to
hospital after he was stabbed
and suffered from massive
bleeding.
Chen, 60, former director
of the executive department
of stomatology of the Guangdong General Hospital, had
retired earlier this year.
The suspect committed suicide by jumping off the 18thfloor balcony in Chen’s home.
According to a police, the
unnamed man was a patient
Chen treated 25 years ago. The
suspect was reported to have
previously sought compensation and made trouble before
he attacked Chen, leading
Chen to seek police help.
Liao Xinbo, an inspector
with the Guangdong Provincial Commission of Health
and Family Planning, said he

was shocked when he learned
Chen was attacked.
“Chen is an honest, low-key
and capable doctor,” Liao said.
Wu Shaolin, executive vicepresident of the Guangdong
Provincial Medical Doctor
Association, said doctors
should be respected by
patients and society as more
than 60 percent of doctors
have to work overtime, or
more than 40 hours a week,
to serve their patients.
“Those who attack doctors
should be seriously punished,” Wu told China Daily
on Friday.
Wang Hui, deputy director
of the Guangdong Mediation
Commission of Harmony
Doctor and Patient Relations,
called for improved medical
facilities to make it easier for
people to see doctors and ease
the high tensions between
doctors and patients.
Chen Han contributed to
this story.
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Jobs hot in China, with a catch
Foreigners drawn by
good salaries, but
competition can be
intense, narrowing
one’s chance for offer

Top three reasons
for relocating to China

By SU ZHOU
suzhou@chinadaily.com.cn

Large increases in pay and
better career development
prospects are two main considerations that draw job
hunters from developed countries to China, according to
some recruiters and experts.
Audrey Deng, a recruitment
manager with more than eight
years experience at recruiter
Spring Professional, said Chinese employers are willing to
double salaries to attract overseas talent, plus pay subsidies
for children’s education and
housing.
“Chinese companies are in
their golden time of development, which means they are
more willing to invest in
research and development and
provide career opportunities
for foreign talent,” Deng said.
According to Expat Insider
2015, the InterNations Survey,
China only ranked 38th in
overall reviews but it ranked
fifth in terms of income and
17th in terms of career development, higher than the United States and France.
Wages offered by Chinese
companies appear to be helping companies attract expatriates who want to flee the
salary freezes and rampant
unemployment of the debtstricken West.
Robert Parkinson, CEO and
founder of RMG Selection, an
international human resources service organization that
focuses on China, said the perception that working in China

18%

Sent by employer

17%

For adventure

14%

Found a job

How satisfied are expats
with life in China?

76%
generally
satisﬁed

(Figures are rounded)

A recruitment fair sponsored by the State Administration of Foreign Experts Affairs attracted foreigners in
Beijing. The number of foreign employees could grow, experts say. WANG JING / FOR CHINA DAILY

7%

Very satisﬁed

31%

Satisﬁed

38%

Mostly satisﬁed

14%

Neutral

240,000

foreign employees
were in the Chinese mainland
at the end of 2012, a 17-percent
increase from 2007.

is a hardship has changed
from years ago.
Many expatriates have
found the fast growth of the
Chinese economy exciting.
Ash Sutcliffe, a public relations manager in Zhejiang
province at Geely Holding
Group, which owns Volvo, said
the 30-year-old company still
looks like a startup company
because it is developing fast
and has a young staff.
“I have been in China for 14
years. I am 31 years old and
the oldest member of my
team. All my Chinese colleagues are open-minded,”
said Sutcliffe, who hails from

the United Kingdom.
By the end of 2012, there
were more than 240,000 foreign employees in the Chinese
mainland, up 17 percent from
2007, according to the Ministry of Human Resources and
Social Security.
Compared with other countries, the figure is not particularly high, and it has potential
for further growth. Wang Huiyao, president of the Center for
China and Globalization, said
the number of people born in
foreign countries who live and
work in Beijing, Shanghai and
Guangzhou rose by more than
50 percent between 2000 and
2013, and now accounts for
about 0.5 percent of the population.
Even so, the job market will
not necessarily embrace every
foreign job seeker. Human
resources insiders said experienced professionals with more
specialized skill sets and knowledge of advanced technology or

industrial processes will be in
great demand, while upper
management level and entry
level positions will shrink.
“The term of work assignment for the upper management level is longer than before
because of the cultural learning curve. If you have them in
China for three years, you are
not getting any return on the
investment,” Parkinson said.
“As for entry-level jobs, I
think many foreigners want
them but cannot get them easily. Overseas returnees who
have absorbed language skills
and a foreign education system will take them.”
Some talented people from
Asian countries, such as Singapore, are popular because of
their Western insights, Chinese language and lower cost.
Deng of Spring Professional
said wages paid for European
and US citizen experts are 50
percent higher than for their
Asian counterparts.
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Workers: Technical
experts in demand
FROM PAGE 1

shifted to searching for international candidates for Chinese employers,” said Xiao
Lirong, director for Beijing
and Shanghai at Spring Professional.
“Besides the private sector,
even State-owned enterprises have become our clients,”
she said. State companies
have traditionally relied on
government agencies to
introduce overseas talent.
Robert Parkinson, CEO
and founder of RMG Selection, another international
human resources company
that focuses on China, said
its annual placement for foreigners in Chinese companies has doubled in four
years.
Parkinson
said
the
demand for skilled technical
foreign talent is growing as
China moves from low-cost
manufacturing to more
diversified innovative business.
“In the past, foreign talent
we searched for focused on
marketing or selling. Now,
Chinese companies increasingly
need
technical
experts,” Parkinson said,
adding that this business
will continue to grow.
Business for international
recruiters is poised to continue soaring after the government
pledged
to
introduce more overseas talent for pillar industries during the 13th Five-Year-Plan
(2016-20), with “the market
playing the leading role”,
instead of government-initiated recruitment.
China targets top overseas
talent, including professionals in innovation, breakthrough technologies and
new industries, as well as scientists in strategic sectors.

The government has simplified the visa application
process to hire them.
One example is new-energy vehicles. Last year alone,
China manufactured 379,000
such vehicles, a fourfold
increase year-on-year, which
has demonstrated the shortage of overseas talent.
Audrey Deng, a recruitment manager with more
than eight years’ experience,
said six automobile clients
have created more than 80
new positions, mainly for
leading experts from countries including the United
States, Germany and Japan.
Christine Raynaud, Greater China CEO for Morgan
Philips Group, a global
recruitment company, said
that despite the growing
demand,
international
recruitment is difficult for
local and foreign companies
in China.
“Chinese firms and brands
are internationalizing to
compete in global markets,
and this means they have to
attract and integrate foreign
experts on critical projects,”
she said. “However, the traditional recruitment model is
‘too local’ in terms of sourcing
and recruiter experience.”
Raynaud said the internet
could speed up the screening
process, but when it comes
to the final interview, only
professional human resources experts can judge whether candidates are suitable.
Backed by international
resources and professional
experts worldwide, recruitment firms are expected to
bridge the gap.
Deng said, “We have branches in many countries that
can help Chinese employers
to expand their channels to
search for international candidates.”
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LAW ENFORCEMENT

Questions
raised in
autistic
boy’s death

Many Taiwan suspects
netted in narcotics bust
By ZHOU MO
in Dongguan, Guangdong
sally@chinadailyhk.com

By ZHENG CAIXIONG
in Guangzhou
zhengcaixiong@chinadaily.com.cn

The parents of a boy who
died in a center for children
with autism has hired a
lawyer to help collect evidence against the institution.
Zhang Wei, mother of Lai
Rijia, also hired a local
medical institution to conduct an autopsy to find the
real reason for her son’s
death.
He would have turned 4
years old in a month.
Zhang, from Dandong,
Liaoning province, sent
her son to the Tiandizhengqi
center
in
Guangzhou’s Panyu district on March 2. She was
informed that he had died
on April 27.

Rescued
had been
beentrapped
trappedby
byfloods
floodsare
aresent
senttotoa asafe
safe
zone
May 5 morning
Residents who had
zone
onon
Thursday
morning after
after violent
violent weather,
weather, including a 10-minute
tornado, hit Dao county, Hunan province, on Wednesday. Local weather authorities predicted a new round of torrential rain for the county
on Sunday and Monday. PAN LIN / FOR CHINA DAILY

ENVIRONMENT

New methods
need to be
proven effective
before they are
used to cure
children’s
autism.”
Zou Xiaobing, doctor at the
Third Affiliated Hospital with
Sun Yat-sen University

The boy suffered from a
fever and was pronounced
dead after he was sent to a
hospital at about 11 pm.
Doctors said Lai had
inflammation of the brain;
bleeding lungs; and hand,
foot and mouth disease.
The boy had been unconscious for more than 30
minutes when he was sent
to the hospital.
Zhang said her son suffered from light autism and
she had sent him to the center after it promised to help
cure him.
“The treatment includes
marching 10 to 20 kilometers a day,” Zhang said.
A training record provided by Zhang showed that
the boy participated a
10-kilometer run in the
morning and a 9-km run in
the afternoon on April 26,
one day before his death,
Nanfang Metropolis Daily
reported on Wednesday.
The center closed on
Wednesday and the more
than 10 other children were
sent home.
Zhang questioned whether the center, which opened
in 2013, was qualified to
cure autism, because it is
registered only as a health
center with the local industrial and commercial
administration.
Various departments,
including industrial and
commercial administrations and police, have
promised to launch a further investigation.
Zou Xiaobing a senior
doctor in children’s development at the Third Affiliated Hospital with Sun Yatsen University, asked why
the center could promise it
could cure autism through
a long-distance camp and
field training.
“New methods need to be
proven effective before they
are used to cure children’s
autism,” Zou said.
Li Xiaofeng, another senior pediatrician at the hospital, said 20 kilometers of
camp and field training a
day is too heavy for children
who are still growing.
“Children under 12
should not run more than
1,000 meters at a time, or
their health might be damaged,” he said.

Hebei province shuts down
200 polluting companies
Monthlong inspection
motivated govts to
improve supervision,
control, report says
By ZHENG JINRAN
zhengjinran@chinadaily.com.cn

Hebei province has shut
down 200 polluting companies and punished 366 people
in response to serious problems exposed in an environmental inspection in January.
The punishments came as
the province gave priority to
2,856 cases involving environmental pollution that had been
transferred from the central
government’s inspection team.
The province said it will
clear up another 13,784 illegal
projects this year.
According to a report
released
by the
the
releasedon
onThursday
May 5 by
Ministry of Environmental Protection, the monthlong inspection pushed forward the
pollution restrictions, motivating governments to improve
their controls and supervision.
The strengthened controls
have worked, as in the first
three months of the year residents have seen a clear
improvement in air quality,
the province said.
In a previous report
released on Tuesday, the
inspection team pointed out
problems in the campaign
against pollution, from insuf-

Hebei’s good air quality days,
January−March

13,784
53

24

33

25

illegal projects
are set for cleanup this year.

366 people
received punishment in
environmental pollution cases.

2013

2014

2015

2016

Average concentration of PM2.5
in Hebei, January−March
Unit: Micrograms per cubic meter

152

138.9
97.9

2013

2014

2015

Source: Ministry of Environmental Protection

ficient attention from former
provincial leaders to loose
supervision, and from many
illegal projects in protection
zones to deterioration of
water and soil quality in
some cities.
The problems will be dealt
with quickly and thoroughly,
the province said.
For example, the inspection
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team received calls that three
lime processing plants in
Dachang county, Langfang
were severely contaminating
the air. However, information
about the people who complained was leaked and they
claimed they received threats
from the business owners.
The provincial environmental protection and public securi-

ty bureaus have launched an
investigation and shut down
the three plants.
In addition, nine government officials, including Chen
Lijun, the county’s deputy head
of the environmental watchdog, have been punished, and
Wang Tiejun, head of the county’s environmental inspection
team who leaked the information, has been expelled.
In Tuesday’s report, the
inspectors exposed insufficient controls on major polluting industries, especially iron
and steel, in the province.
In response, Hebei plans to
thoroughly research the iron
and steel industry. It will combat the illegal or excessive discharge of pollutants and will
phase out more plants.
Hebei is the first province
inspected by the central government.
The inspection team is
expected to examine other
provinces’performanceincurbing pollution within two years.

Guangdong police seized
more than 700 kilograms of
methamphetamine
and
arrested 28 suspects — more
than half of them from Taiwan — in a joint operation
with authorities from Fujian
province and Taiwan aimed
at drug smuggling.
The suspects used a fake
courier company in Dongguan as a cover for storing
the drugs. They had planned
to smuggle the drugs to the
Philippines by sea but failed,
the police said. The smugglers then used cars to transfer the drugs from ports to
the company, where they
were caught on Feb 28.
A suspect drove a car to
the company, but instead of
parking it outside, as on previous occasions, the suspect
parked it inside the company
warehouse.
“After more than a month
of investigation, and based
on our judgment, we
believed that the car carried
drugs, so we carried out the
operation immediately,” a
Guangdong official who participated in the raid said. He
asked not to be named.
Nine guns, 1.5 million
yuan ($230,000), HK$2 million ($258,000) in cash and
several bank cards, as well as
11 cars were also seized in the
operation.
It was the biggest drug-related operation to be foiled
by the Guangdong bordercontrol department this year.
“Drug smuggling in
Guangdong province has
been curbed to a large degree
this year, but it still remains
active,” Deng Jianwei, director of drug enforcement at the
Guangdong Department of
Public Security, told reporters at a news conference in
Dongguan on Thursday.
“The anti-drug situation in
the province is still serious.
We have to remain vigilant.”
Overseas demand for
drugs has fueled illegal activity in the province, which has
often been used as a base to
transport drugs overseas,
Deng added.
In the first quarter of this

Drug smuggling
in Guangdong
province has been
curbed to a large
degree this year,
but it still
remains active.”
Deng Jianwei, director of drug
enforcement at the Guangdong
Department of Public Security

year, 3,433 suspected drug
smugglers were apprehended and 4.83 metric tons of
drugs were seized by Guangdong authorities, Deng said.
The authorities also broke up
23 drugmaking factories and
detained 26,812 drug users.
According to the Guangdong official, the courier
company used in the recent
case was not really engaged
in the delivery business but
only served as a meeting
place for the suspects.
The smugglers intended to
store the drugs temporarily
at the fake company and
transport them to overseas
markets when they found an
opportunity, the official said.
It is not known where the
drugs were made. An investigation is ongoing.
Deng said identifying drug
smugglers in Guangdong is
more complicated than in
other areas because many of
them have international
backgrounds
and
are
engaged in cross-border
business.
Last year, more than 500
drug smugglers from more
than 40 countries and
regions were arrested in the
province. Of those, 252 came
from Hong Kong and about
70 from Taiwan.
Last month, an international drug trafficking operation controlled by Hong
Kong residents was broken
up by Guangdong police.
About 400 kilograms of
cocaine from South America
was confiscated.

Guangdong police show about 717 kilograms of
methamphetamine
on Thursday,
May 5, as
wellasasnine
nine
guns
methamphetamine on
as well
guns
withwith
ammunition and cash they seized during a crackdown on drug
smuggling in February. CHEN FAN / FOR CHINA DAILY

CAMPUS LIFE

Foreign idols display
Couple detained for selling their two sons performance skills
HUMAN TRAFFICKING

By MA LIE in Xi’an
and ZHANG YI in Beijing

A couple in Xixiang county,
Shaanxi
province,
was
detained recently for allegedly
selling their children.
The county’s public security
bureau said its investigation
showed that the husband, surnamed Li, 43, and his wife,
surnamed Huang, 35, got
74,000 yuan ($11,300) from
the sale of their two sons —
one in 2013 and the other in
2014 — during a period in
which they were migrant
workers in the Inner Mongolia
autonomous region.
According to Xu Guodong,
chief of the No 1 criminal
police squadron, Li came to
the bureau in March to report
that his wife had sold the boys.
Li said she often quarreled
with him and wanted a

74,000
yuan

Amount that a couple received
from selling their two sons

divorce, but investigators
determined that in fact Li and
his wife sold their sons together, Xu said.
Li and Huang went to Inner
Mongolia in June 2012. When
Huang became pregnant, the
two discussed selling the baby
after it was born, the investigation found. In April 2013
Huang gave birth to a baby
boy and sold him for 34,000
yuan the same day, the police
said.
Then, in June 2014, Huang
gave birth to another baby boy
at a Dengkou county hospital
and sold him for 40,000 yuan.

Zhao Jing, a police officer
involved in the investigation,
told China Daily that the husband had no children before
their marriage, while Huang
had a child from a previous
marriage.
“The couple confessed that
the boy born in the hospital in
Dengkou county was sold to a
local resident surnamed Xiao.
Following clues, we caught
Xiao and his wife and took the
boy back. It’s been arranged
for him to live with his grandfather,” Zhao said.
Xiao couple was detained
for buying the boy.
The Xixiang county police
are continuing to search for
the first boy, who was sold in
2013.
Under the Criminal Law,
selling a child carries a minimum sentence of five years in
prison. The penalty rises with

multiple children or other circumstances. In severe cases
involving the death of a child,
sexual abuse, selling a child
overseas or other serious acts,
sellers can face a life sentence
or even the death penalty.
The ninth amendment to
the Criminal Law enacted in
November increased penalties
for those who buy children.
Under the modified provision,
a buyer is not immune from
punishment, although buyers
may receive less severe penalties if they have not abused the
child or attempted to hinder
rescue efforts.
The amendment is a big
shift from the previous situation in which those who buy
children were generally not
subject to criminal liability.
Contact the writers at malie@chinadaily.com.cn

By CHINA DAILY

Traditional Vietnamese
dance, a South Korean
group dance, songs from
other countries — these
were just a few of the performances going on during
the finals of the 7th Laowai
Idol competition at the University of International
Business and Economics in
Beijing
evenBeijing on
onThursday
May 5 evening.
About 120 students from
50 countries and regions,
studying at 12 Beijing universities, including Renmin
University of China, Beijing
Foreign Studies University
and Minzu University of China, participated in the preliminary competition.
Thirty students made it to
the finals.
Liu Yang, a teacher in

charge of international student affairs at UIBE, said the
event offers a platform for
international students to
show off their talents.
“We have more than 3,000
international students on
campus and we have been
trying to make their campus
life colorful and interesting,”
Liu said.
Ji Hoon Kim, chairman of
UIBE’s international student
union, who has twice helped
organize the event, said an
increasing number of students are joining the competition with more diverse
talent.
“Apart from singing and
dancing, we also saw other
performances, such as drama and magic, in the preliminaries. People are really
versatile,” said Kim, who also
studies international trade.
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Policy review
Editor’s Note: Since China put forward the proposal in 2013 that the Asian Infrastructrure Investment Bank be established, there have been speculation that AIIB will menace the existing roles of the Asian Development Bank and other international financial institutions.
A prudent and cooperative approach, however, has proved to be an effective way for AIIB to achieve a solid footing on the regional and international arena.

AIIB to explore cooperation to
finance new investment projects
Multilateral banks can benefit by following trend of working with development partners
By ZHENG YANGPENG
zhengyangpeng@chinadaily.com.cn

For a new financial institution, no asset can be
more valuable than prudence and professionalism,
just as the Asian Infrastructure Investment Bank is
trying to showcase.
AIIB’s choice of its first batch of investment projects represented an intention to work together with,
rather than to challenge, the world’s existing system
of multilateral development banks.
AIIB’s announcement of a cofinancing project with
the Asian Development Bank, a motorway in Pakistan, at first sight might offer perfect vindication of
the long-held suspicion that the China-led multilateral development bank is serving as a convenient
instrument for Beijing’s diplomatic priorities and its
“One Belt, One Road” initiative: Pakistan is a strong
ally of China and the two sides are implementing a
$46 billion “economic corridor” vision.
However, a closer look suggests otherwise. The
Pakistan project is just one of a series of projects
expected to be cofinanced by AIIB and ADB. As ADB
President Takehiko Nakao said, it pops up among a
flurry of projects “by chance”.

CAI MENG / CHINA DAILY

road in Almaty. All projects are selected and screened
by the multilateral development banks first.
AIIB’s multilateral approach carries obvious benefits. First, as summarized by the Financial Times, “by
initially focusing on projects led by other multilateral development banks, the AIIB can build up an
investment portfolio far more quickly than would be
possible if it acted on its own”.
What is less talked about is that AIIB also chose
this approach to overcome its capital restraint — with
$20 billion of paid-in capital each year for the first
five years, the finance that the bank can leverage in its
first year of operation is small, compared with its
established peers. By partnering with these peers
AIIB can maximize its capacity in the early stages.
Through cooperation, rather than stand-alone
lending, AIIB could also share risks, as its president
Jin Liqun noted, “infrastructure projects by nature
involve greater risk”.
“Infrastructure projects are very large. It’s not a very
good idea for a single bank to spend $2 billion or $3
billion on one project,” Jin said at a recent gathering in
Washington.
AIIB can also draw on other multilateral development banks’ decades of experience and expertise, and

AIIB can also draw on other multilateral development banks’ decades of
experience and expertise, and demonstrate its willingness to adhere to
the same lending standards.

demonstrate its willingness to adhere to the same lending standards.
Cofinancing is also a win for established multilateral development banks, as they can tap into AIIB’s
$100 billion in capital while saving their own money
for additional projects.
For example, ADB has established its “finance++”
strategy: the first plus standing for knowledge and
the second for leverage. AIIB’s demand for cooperation aligns perfectly with ADB’s “leverage” strategy
of boosting lending capacity by partnering with other multilateral development banks and the private
sector.
What’s more important is that by standing side-byside with the new trend, established multilateral
development banks have a chance to refashion their
image as institutions willing to reform.

In fact, the Pakistan project initially appeared on
ADB’s list. To accommodate AIIB, ADB revised its
project’s terms to allow AIIB to participate: Under
its guidelines, AIIB can only fund projects open to
companies from all countries, while ADB restricts
participation to bidders from its member nations.
The $300 million project is still led by ADB, which
will administer it on behalf of the other co-financiers:
AIIB and the UK Department for International
Development.
Besides ADB, a number of AIIB’s cofinancing projects are expected to emerge in the coming days. The
bank has signed memorandums of understanding
with the World Bank and ADB, and will do so with the
European Bank for Reconstruction and Development. According to a Financial Times report, projects
in the pipeline include a road in Tajikistan and a ring

Recovery on track, though pace may slow
By WANG YIQING
wangyiqing@chinadaily.com.cn

Following higher-than-expected growth in March, China’s macro economic recovery
is expected to continue in
April, analysts said, although
the momentum may ease
compared with that of the previous month.
The country’s Purchasing
Managers’ Index, released by
the National Bureau of Statistics earlier this month, slightly
dropped to 50.1 from 50.2 in
March. But this is still expansionary territory, which indicates that manufacturing
production growth remains
on track.

The authorities’ policy of
stabilizing growth is also set to
continue to take effect after
the first quarter, UBS economists said in a research note.
After home sales soared in
the first three months of the
year, the real estate sector
remained brisk in April given
the rising construction subindex of the PMI, according to a
report by an Industrial Bank
research team led by Lu
Zhengwei. The construction
subindex reached 59.4 in
April, up by 1.4 from the previous month, indicating that
“the situation continues to
improve and infrastructure
and real estate investment
remains strong”.

Industrial activities are
expected to grow steadily yearon-year due to investment and
real estate sector recovery, as
well as the acceleration of
infrastructure construction.
But production momentum
may ease considering the policy effect of reducing overcapacity in some industries and
regions, according to a report
by Huatai Securities.
The significant rebound of
fixed-asset
investment
growth in the first quarter
was mainly driven by the rapid recovery of the real estate
sector and government infrastructure construction investment. Growth in real estate
sales and housing are expect-

ed to remain high, despite
tightening real estate policies
in some first- and second-tier
cities with overheated housing prices. Infrastructure construction investment’s high
growth rate will be supported
by credit expansion, special
construction funds financed
by debts issued by State policy
banks, approved infrastructure construction projects
and the acceleration of local
government bond replacement in the next stage. Thus
fixed-asset
investment
growth is expected to further
increase in April, said the UBS
research note.
On the price front, consumer prices may continue to rise

Low oil prices help China build reserves
China should make use of
the declining oil prices to pile
up its oil reserves, said a comment in the China Business
News. Excerpts follow:

I

nternational oil prices
have been volatile in
recent months and will
continue to be unstable
for months to come, given the

ongoing oversupply and a
strong dollar. Speculative activities, of course, are primarily to
blame for the recent slump in
the oil prices, which also has
something to do with universal
pessimism about the economy.
It is unlikely that prices will
stay at between $30 and $40
per barrel in the long term,
because major oil exporters

cannot afford to keep them that
way for ever. On the supply side,
where there is likely to be a
decline in investment and oil
supply because many oil companies will go bankrupt, oil prices may go back to $50 per
barrel because demand and
supply will rebalance.
As the world’s biggest oil
importer,
China,
which

accounts for nearly 12 percent
of global oil consumption, can
benefit from declining oil prices. However, it will need to stay
alert about the prospect of a
possible price hike in the future,
which could strike a blow to its
economy.
To prepare for the latent
risks, Beijing can increase its oil
reserves and build a 90-day

moderately while the factorygate prices may see its decline
slow, analysts said.
According to a Ping An
Securities report, food prices
dropped slightly in April due
to the large-scale decline in
vegetable prices. But the pork
price continued to increase
significantly and may continue to rise in the short term. In
the non-food sector, housing
rents may increase because of
rising real estate prices, and
transportation costs may also
increase due to the rebound in
international oil prices. All
these factors will have upward
pressures on the consumer
price index, according to the
Ping An report.

strategic oil reserve, as well as
alleviate its reliance on Middle
East exporters by purchasing
more from other sources, such
as Russia.
But it will have to expand its
overall oil imports if it cannot
find alternative energy sources,
such as solar power. In addition,
developing energy-reserving
technologies to make better use
of photovoltaic power and electric cars, is an option. China
should also keep a close eye on
Middle East affairs and help
maintain regional stability.

Trade agreements
bring Oceania
closer to Beijing
By HU YONGQI
huyongqi@chinadaily.com.cn

with 14 countries. In comparison, it took 10 years of
negotiations for China to
Recent visits to China by sign an FTA with Australia
top leaders from Australia last June, which took effect
and New Zealand could be in December.
Chen said the China-New
seen as indications of those
countries striving for a larg- Zealand FTA put pressure on
er share of the Chinese mar- Australia, which may have
ket in agricultural goods, approved an FTA with Beianimal husbandry and tour- jing to prevent a decline in
its exports of woollen and
ism, experts said.
Last month, New Zealand dairy products.
New Zealand exports
Prime Minister John Key
made his sixth visit to Chi- make up 70 percent of China, just one week after Aus- na’s dairy imports, and
tralian Prime Minister China now stands to beneMalcolm Turnbull’s trip to fit from the Australian FTA
by getting cheaper prodBeijing.
Both prime ministers had ucts, said Tu Xinquan, a
similar agendas: meeting researcher in global trade
Premier Li Keqiang, signing at the University of International
Busiagreements
to
ness
and
boost cooperation
Economics.
in education and
However, the
other fields, and
percent
recent agreement
helping delegaCanberra
tions of business- proportion of New with
addimen from back Zealand exports in includes
sectors,
home find oppor- China’s total dairy tional
such as infratunities to work
imports
structure, energy
with Chinese comand
services,
panies
and
which is likely to mean
increase profits.
Australia and New Zea- many more business opporland, geographically part of tunities for Australia. MeanAustralia’s
Oceania, have been active while,
participants in regional agricultural goods, such as
rice, wheat, wool and cotaffairs in Asia.
More than 10 years ago, ton, will not be levied with
Football Federation Austra- tariffs, which was the driver
lia joined The Asian Football that led New Zealand’s
Confederation, and Welling- enthusiasm to upgrade its
ton has been trying to do FTA with China.
On May 3 in Wellington,
likewise for years.
Both countries export John Key called on China to
dairy and woollen goods to broaden the China-New ZeaChina, which has a large land FTA, which was signed
manufacturing sector but is in April 2008 and took effect
in urgent need of high-quali- six months later, to further
ty agricultural and animal reduce tariffs and expand
husbandry products, said bilateral trade.
Tourism is another key
Chen Fengying, a global
economy researcher at the area of competition between
China Institute of Contem- the Oceania countries. Ausporary International Rela- tralia received 1 million tourtions.
ists from China last year,
“The two countries can while the number of Chinese
complement China’s weak- people spending their holinesses in agriculture and days in New Zealand rose by
animal husbandry, but their 35 percent in 2015 year-onsimilarity in industrial struc- year.
ture has also pushed them to
Turnbull said in January
work for a closer partnership that Australia will streamwith the world’s second-larg- line its visa application procest economy,” Chen said.
ess for Chinese visitors, and
Both countries have been it issued its first 10-year mulamong China’s key partners ti-entry visa this year. Chiin the Asia-Pacific region, nese will also be an
with their free-trade agree- acceptable alternative lanments setting the bench- guage for Chinese applimark.
cants.
In 2008, New Zealand
New Zealand has not yet
became the first developed announced such incentives,
country to sign an FTA with but experts said the nation
China, which now has may come up with similar
signed similar agreements ones soon.
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China should
upgrade its
manufacturing
China should upgrade its
manufacturing to cope with
the challenges from the US in
the field of modern manufacturing, said a comment in
the China Business News.
Excerpts follow:

T

he United States is
expected to take
over from China as
the world’s most
competitive manufacturer
during the coming five years,
according to the 2016 Global
Manufacturing
Competitiveness Index, which was
compiled by Deloitte Touche
Tohmatsu Ltd and the Council on Competitiveness in the
US.
Currently ranked as the
most competitive manufacturing nation, China may
slip to second place in the
face of its aging population,
economic downturn, rising

wages and soaring land prices. The US, on the other
hand, is enhancing its ability
to translate advanced manufacturing technologies —
such as predictive analytics,
smart and connected products, and smart factories —
into global competitiveness.
To establish a national
innovation ecosystem that
connects people, resources
and policies, and efficiently
translates new ideas into
commercialized products
and services, China needs a
comprehensive upgrade of
its manufacturing sector.
To further implement the
ambitious “Made in China
2025” program, China will
aim to bring more than 90
percent of domestic standards in key manufacturing
areas up to international levels by 2020, up from 70 percent now.
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COUNTRY-WESTERN

Lauper
finds her
twang on
new album
By ASSOCIATED PRESS
in Nashville

Portraits taken by Pang Xiaowei: (from left) Actor Ge You, actress Zhang Ziyi, Olympic diver Guo Jingjing and tenor Placido Domingo.

FOCUS ON FAME
F

Simple black-and-white celebrity portraits are windows on his subjects’ characters,
photographer Pang Xiaowei tells Deng Zhangyu.

or decades, Pang
Xiaowei has been
shooting black-andwhite portraits for
thousands of celebrities in
China.
The 60-year-old photographer has captured the likenesses of all the Olympic gold
medal holders in China up to
2012 and more than 1,000
celebrities, from singers to
film-industry figures, including famed directors, performers and producers.
“Color photos are novels to
tell beautiful stories, while
black-and-white photos are like
poems, leaving room for imagination,” Pang says of his obsession with monochrome.
“What should I wear?” “Do I
need to put on makeup?”
These are questions celebrities
ask most as Pang prepares to
take a portrait.
Pang tells them to wear
what makes them comfortable
in daily life. “To be who they
are in daily life and be natural,” he says. “Very simple.”
It usually takes him 15 to 20
minutes to finish his camera
work.
He started to snap celebrities in the film industry in
2002 to honor the 100th anniversary of China’s film industry. It took him nearly four
years to frame more than
1,000 famed faces, including
actresses like Gong Li and
Zhang Ziyi, and directors
Zhang Yimou and Jiang Wen.
Most of those celebrities
never knew him before their
friends introduced Pang to
them. He often only had three
to five minutes to get his shot.
He often waited for his models when they were busy
shooting for a film. For
instance, he took the photo of
Zhang Ziyi when she rested
while performing the leading
role for the film Purple Butterfly in 2003.

Pang Xiaowei has been dedicated to portrait photography for about 30 years. In addition to celebrities, he also focuses on ordinary people, as seen in the works in his latest show (below) in Beijing. PHOTOS PROVIDED TO CHINA DAILY

The difficulty of photographing an actor or actress is
that they don’t know how to be
themselves in front of a camera when they don’t have to
play a role, says Pang.
Pang understands it well
because he had been a theater
actor for 10 years before taking
up photography at age 30.
“If someone takes a photo of
me, asking me to be who I am,
I would be very nervous,” says
Pang.
Pang loved to take photos
for his friends when he was an
actor. After visiting a solo

show of the late American
photographer Ansel Adams,
famed for his charming blackand-white photography, Pang

felt the power and beauty of
the simple colors. Then he
made up his mind to follow in
Adams’ steps.

After the film celebrity
series, Pang was touched by
Beijing’s excitement to hold
the Olympic Games in 2008,
and he began his Chinese
Olympic champion series,
which included 186 Chinese
gold medal winners.
That seemed like an impossible task, because many
champions then lived in various countries and out of the
public eye.
But he did it. His champion
series later included Chinese
winners from the London
Games in 2012.

Apart from celebrities, he is
also interested in taking portraits of ordinary people.
For his latest show, which
just closed on Tuesday at the
National Art Museum, he
aimed his lens at craftsmen,
local residents and even the
boys of a visiting chorus
from Saxony in Germany, a
cultural project initiated by
A. Lange & Sohne, a German
manufactory of luxury timepieces.
“Pang’s camera perfectly
captures talented people, from
craftsmen to artists to watchmakers,”
says
Wilhelm
Schmid, CEO of A. Lange &
Sohne.
Fan Di’an, head of the Central Academy of Fine Arts, says
Pang’s photos represent a
process of using film to reveal
a person’s inner self.
Pang says: “Who you are is
not important. A good portrait
can allow viewers to quickly
get the character of the person
who wears the face.”
Pang is now working on a
Peking Opera series, and for
the first time in his life, he will
create portraits of the wellknown performers in color —
but he will also produce a
black-and-white edition of
the series.
He has photographed
about 130 performers so far.
“You can find all the essence
of China’s culture in Peking
Opera from the actors’ costumes, makeup and performances,” says Pang.
He adds that Spanish tenor
Placido Domingo loved the
Peking Opera photos Pang
gave him as a gift when the
two met in Beijing last year.
Of course, Pang didn’t miss
the chance to take a picture of
Domingo.
Contact the writer at
dengzhangyu@
chinadaily.com.cn

Pop singer, songwriter
and Broadway musical
composer Cyndi Lauper
added a little country
twang to her signature
Queens accent.
Her country-and-western covers album Detour,
which was out on Friday,
brings another unexpected
twist to a career that has
included music, theater,
television, movies and
wrestling.
A musical chameleon,
she’s won two Grammys,
an Emmy
and
a
Tony, but
despite all
the success, she
says she’s
not as savvy at the
Pop star
Cyndi Lauper. art of business.
“Much
to the chagrin of my family,
I have not been the greatest
businesswoman,” Lauper
says during an interview in
Nashville, Tennessee.
“I was always art for art’s
sake. But you have to think
of it like a business. It’s art
and commerce and somewhere in between you find
the mix.”
Her meandering path
took her from Broadway
where she wrote music for
Kinky Boots, which won
six Tony Awards, to Music
City where the pinkhaired 62-year-old singer
recorded her latest album
with guest vocals from
Willie Nelson, Vince Gill,
Alison Krauss and Emmylou Harris.
Together with producer
Tony Brown, she worked
with some of the city’s best
session musicians to craft a
live sound that wasn’t polished to perfection.
The songs are from a different era of country
music, as far back as the
’40s, when country was
heavily influenced by early
rock ’n’ roll and blues, or as
Lauper says her record
label head Seymour Stein
put it, “before Elvis kicked
the door down”.
She covers songs made
famous by Patsy Cline,
Loretta Lynn, Wanda Jackson, George Jones, Dolly
Parton and Marty Robbins.

REVIEW

Festival drama peels layers of character who isn’t there
By RAYMOND ZHOU
raymondzhou@chinadaily.com.cn

Heroes’ Square (Heldenplatz), as presented by Lithuanian National Drama Theatre
at the Third Tianjin Caoyu
International Theater Festival, is a polarizing piece that
mesmerized some and bored
others.
At four hours long (not
counting two intermissions),
the play does not contain
much dramatic conflict. The
first act, which lasts 90 minutes, has the memorable
action of ironing and folding a
shirt, as some in the audience
joked.
The hero of the play, Professor Josef Schuster, jumped to
his death shortly before the
curtain rose. He made his only
appearance when he was lit

from behind a screen at the
end of Act I, doing nothing but
folding a shirt.
Some would call him a perfectionist while others see him
as a potential tyrant. He is the
subject of this measured and
calculated character study —
of a character who is mostly
absent from the stage yet
increasingly comes into relief
as each onstage character
reminisces about him.
As an alter ego of the playwright Thomas Bernhard,
Josef vents his anger and frustration onto Vienna, or the
world at large. He declares the
city “worse in 1988 than 50
years ago” when Hitler
annexed Austria. He sees
almost everyone as a Nazi.
When his brother, Robert
Schuster, rants on about the
state of affairs of the city, they

obviously share political inclinations, but we are told Robert is much nicer in
disposition.
It may be an irony that the
more the brothers, or the playwright, take on Vienna as the
hotbed of evil, the more sympathy audience members in the
Tianjin Grand Theater showed
for the Austrian capital.
Many who have visited it
recalled
their
favorable
impressions. “What place on
Earth can the protagonist
stand if he cannot even stand
Vienna?” some asked.
I was not impressed with
the vitriolic barbs thrown at
the city. The freedom to
express such views, no matter
how biased, does not equal
artistic ingenuity.
In arts and literature,
what you say could be less

important than how you say
it. Otherwise, shouting slogans would be the highest
form of art.
As for the possible relevance
for the audience, I don’t think
Bernhard or director Krystian
Lupa had China in mind when
they first broached the topic.
What fascinated me is this
absent character who grows
larger with each person’s narration. He did not love flowers
or cats, nor his own children.
He did not care about his wife.
He seemed to be torn by the
hatred he had for everyone
and everything. The only sliver of compassion he displayed
was for his housekeeper, who
seemed to sing his eulogy with
clenched teeth.
However, there is a touch of
Hamlet in Bernhard’s professor. The way he listed the evils

of the world before his suicide
is a reminder of “the whips
and scorns of time, the
oppressors’ wrong, the proud
man’s contumely, the pangs of
despised love, the law’s delay,
the insolence of office”, etc,
when the prince of Denmark
contemplated “making his
quietus with a bare bodkin”.
The pessimistic streak that
underpins his worldview also
runs through his relationships with those closest to
him, not unlike Hamlet’s with
Ophelia.
Lupa added method to
Bernhard’s madness, if madness is stretched to imply
anger. Within the cloistered
space of the stage, the balance
is often tipped by actors’
movements that are concentrated in one corner.
The crowd noise from the

Heroes’ Square is one of the foreign productions presented during
the Tianjin theater festival. PROVIDED TO CHINA DAILY
titular square acts as the
oppression of the populace,
who are deemed stupid and
blind. When the historical
recording of Hitler’s speech
and mass cheering shattered
the Schusters’ window glasses,
the message came loud and
clear.
Heroes’ Square is one of

many imported theatrical productions the audacious Tianjin festival is presenting this
season. It was staged on May 3
and 4.
Others include Richard III
directed by Thomas Ostermeier and (A)pollonia by Nowy
Teatr of Poland. The festival
runs through July.
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ENVIRONMENT

Oil spill tests on ice prove Arctic quests risky
Stopping environmental
catastrophe could
require cleanup crews
to face total darkness,
extreme storms and
dangerous sea currents

When you recover oil
mixed with ice, only
one percent of it is oil
and 99 percent is ice.
You need to be able to
sort out the ice.”

By ANNE KAURANEN
in Tornio, Finland
Agence France-Presse

T

he skimmer is lowered
from the rear of the icebreaker, its weight pushing
massive pieces of ice under
the water and forcing the spilt oil up
to the surface, where the sticky
black goo can be sucked up.
Luckily, this is just a test: as the
world’s superpowers eye the lucrative Arctic region with growing
interest, unprecedented oil spill
clean-up tests in icy Finnish conditions reveal just how hazardous and
challenging an accident in the Arctic’s pristine sea ice could be.
Emergency crews could face total
darkness, extreme storms and shifting pack ice, racing against time as
the oil puts endangered polar bears,
seals and other wildlife at risk.
With countries and companies
increasingly venturing into the
polar region — the melting ice
caused by global warming has
opened up new shipping routes and
potential oil, gas and mineral deposits — the risk of an environmental
catastrophe has skyrocketed, worrying ecologists and authorities.
“If oil is spilt into the Arctic
Ocean, recovering it will be a difficult, if not impossible, task,” the Pew
Research Center, a Washingtonbased nonpartisan think tank, says
in a recent report.
“The challenges go beyond
extreme cold, freezing spray, snow,
extended periods of low light, strong
winds, dense fog, sea ice, strong currents, and dangerous sea conditions
to include the limited infrastructure
that could support an emergency
response,” it says.
Fearing an oil spill in its own
heavily-trafficked, ice-covered Baltic
Sea, Finnish authorities are racing
against the clock to develop an efficient response to an oil spill in icy
conditions.
On any other day, Antti Rajaniemi,
the 37-year-old captain of Finnish
icebreaker “Ahto”, would be clearing
the way in the country’s northern
ports, where even the largest vessels
can get trapped within hours.
But now he’s on a special mission.

Rune Hogstrom of Finnish oil spill
response company Lamor

Clockwise from top: Marine experts in Tornio, northern Finland drill holes in the sea-ice and inject dye into the water to study how it flows, to model how an oil
spill would behave underneath the arctic ice; the icebreaker Ahto; an oil skimmer attached to the icebreaker Ahto. PHOTOS BY SAM KINGSLEY / AFP

A thick layer of solid ice groans
and crunches before giving in and
breaking into pieces, as the bow of
the small but forceful icebreaker forges a path.
Finland’s state-owned icebreaking operator Arctia has set itself the
goal of being able to recover oil in
the harshest of conditions: when a
lid of thick ice covers the sea.
“We have to separate the oil from

the ice out on the sea since all this
ice can’t be taken ashore,” Rune
Hogstrom of Finnish oil spill
response
company
Lamor
explained to AFP, invited aboard the
icebreaker in the northern Baltic
Sea on a recent numbingly cold day.
“An oil spill here is a real challenge, when you think we’ve got half
a meter of ice, and if you break the
ice up then the oil just gets mixed in

even more,” he says.
The shallow waters here provide
unique conditions for the tests, with
brackish water and thick ice, Arctia
said.
While Finland is not an oil producing country, it fears a leaking oil tanker could cause irreparable damage to
the Baltic Sea’s fragile ecosystem.
There are around 350,000 ship
crossings a year in the Baltic, even

though 45 percent of its surface is
covered by ice an average winter.

Hindered by ice
A typical oil spill in water is usually skimmed, dispersed with chemicals, contained with booms or even
burnt off.
Similar methods could be used in
frozen waters, but recovering the oil
is severely complicated by the black

goo floating under the ice — hidden
from sight — which risks mixing
with the crushed ice around an icebreaker trying to locate it.
“When you recover oil mixed with
ice, only one percent of it is oil and
99 percent is ice. You need to be able
to sort out the ice,” Rune Hogstrom
explains.
As he speaks, engineers brave the
mercury at minus 15 C to descend
onto the ice, drilling holes to inject
harmless red test liquid to mimic
oil.
Hogstrom says the skimmer
deployed from the rear of the vessel
was capable of separating oil from
ice, but more tests were needed to
figure out how to use the icebreaker’s propeller flows to suction the oil
toward the skimmer.
Finland has been developing this
technology for 20 years, and a 2015
study by the International Association of Oil and Gas Producers found
the method being tested now to be
one of the most suitable methods for
mechanical recovery.
Other technologies being developed elsewhere involve different
types of skimmers to collect the oil.
In the US and Canada, research
has focused on burning off the oil in
open water, but that can be difficult
in densely packed ice.
Environmental organizations like
Greenpeace have expressed concerns about the elevated risks of
Arctic ventures.
“The ice has melted so fast that oil
drilling and industrial fishing are
now spreading to regions where they
weren’t possible before and where
there aren’t any rules yet,” head of
Greenpeace Finland Sini Harkki says.
Anglo-Dutch oil group Shell abandoned its test drills in Alaska last
September and Russia’s Rosneft has
put its own project in the Kara Sea
on hold due to the plunging oil
price, but Russian Gazprom Neft
and Lukoil continue to drill in Russia’s Arctic regions.

PROTECTING BIRDS

Parrot species in US cities may rival that in native Mexico
By ASSOCIATED PRESS
in San Diego

US researchers are launching
studies on Mexico’s red-crowned
parrot — a species that has been
adapting so well to living in cities in
California and Texas after escaping
from the pet trade that the population may now rival that in its native
country.
The research comes amid debate
over whether some of the birds flew
across the border into Texas and
should be listed under the Endangered Species Act.
Parrots in US urban areas are just
starting to draw attention from scientists because of their intelligence,
resourcefulness and ability to adapt.
There is also a growing realization
that the city dwellers may offer a
population that could help save certain species from extinction.
Parrots are thriving today in cities
from Los Angeles to Brownsville,
Texas, while in the tropics and subtropics, a third of all parrot species
are at risk of going extinct because
of habitat loss and the pet trade.
Most are believed to have escaped
from importers or smugglers over
the past half-century, when tens of
thousands of parrots were brought
into the United States from Latin
America.
Scientists only now are starting to
study them.

After doing most of his research
in places like Peru, Donald Brightsmith is concentrating on the
squawking birds nesting in Washingtonian palms lining avenues and
roosting in the oak trees in front
lawns in South Texas.
“Parrots in urban settings are of
great interest to me,’’ the Texas A&M
University biologist says. “I see these
as kind of future insurance policies.’’
Brightsmith has received a twoyear grant from the Texas Parks and
Wildlife Department to get an official count on the state’s red-crowned
parrot population and determine
whether threats against them are
increasing.

Raucous birds
The loud, raucous birds have been
shot at by angry homeowners and
their young poached from nests.
In San Diego, a $5,000 reward is
being offered for information on the
killings of about a half-dozen parrots found shot this year.
The research could help drive
ways to maintain the population
that prefers the cities and suburbs.
“It’s more of an urban planning,
landscape, ecology issue and not so
much how do we protect an area of
pristine nature,’’ he says. Brightsmith would like to team up with
scientists in California.
Researchers want to someday
study the gene pool to determine

The Texas Parks and Wildlife
Department in 2011 listed it as an
indigenous species because it is
thought the parrots flew north
across the border as lowland areas
in Mexico were cleared in the 1980s
for ranching and agriculture,
though ornithologists debate that.
The US Fish and Wildlife Service
that same year announced that the
red-crowned parrot warranted federal protection because of habitat
loss and poaching for the pet trade.
It remains a candidate, and the
agency reviews it annually.

Parrots interact at SoCal Parrot, a parrot-rescue center, in Jamul, California.
Researchers are launching studies on Mexico’s red crowned parrot — a species
that has been adapting so well to living in cities in California and Texas after
escaping from the pet trade that the population may now rival that in its native
country. GREGORY BULL / ASSOCIATED PRESS

whether there are still genetically
pure red-crowned parrots that
could replenish the flocks in their
native habitat.
“We could have a free backup
stock in the US,’’ Brightsmith says.
In Mexico, biologists are working
on getting an updated count. The
last study in 1994 estimated the population at 3,000 to 6,500 birds,
declining from more than 100,000
in the 1950s because of deforestation and raids on the nesting young

to feed the pet trade.
“We suspect the population in
South Texas could rival the number
found in the wild in Mexico,’’ says
Karl Berg, a biologist at the University of Texas Rio Grande Valley who
received a grant to study the redcrowned parrot in Brownsville.
Biologists estimate the population at close to 1,000 birds in Texas
and more than 2,500 in California,
where they are the most common of
more than a dozen parrot species.

Protection
Some in the pet trade fear that a
listing under the Endangered Species Act could prevent them from
breeding the birds and moving
them across state lines.
Conservationists question whether any of the birds are native to Texas and should be listed when there
are so many species in need of protection in the United States.
“It seems odd to me,’’ says Kimball
Garrett, a parrot expert at the Natural History Museum of Los Angeles
County. “I don’t know that there is
enough evidence to show the birds
flew for hundreds of miles from
their native range and went across
the border.’’
Brooke Durham says the birds
need more protection. Durham runs
a parrot rescue center called SoCal

People complain
about the noise,
but they’re just not
educated about the
birds. They don’t
realize these birds
are endangered.’’
Brooke Durham, who runs a parrot
rescue center called SoCal Parrot in
the town of Jamul

Parrot in the town of Jamul, east of
San Diego, and treats up to 100 birds
a year.
Recently at her sprawling hometurned-sanctuary, dozens of birds
were being nursed for broken bones
and pellet gun wounds. Most were
red-crowned parrots.
Animal cruelty laws offer about
the only protection for the birds in
California, because they are not
native to the state or migratory.
“People complain about the noise,
but they’re just not educated about
the birds,’’ she says. “They don’t realize these birds are endangered.’’
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WORLD WAR I

IN CAVE GRAFFITI NEAR BATTLE OF THE SOMME SITE,

3,000 bits of etchings
record the presence
of soldiers on break
from the hell of battle

SOLDIERS LIVE ON
Soldiers stationed
in the area visited
the underground
tunnels for a break
from the tumult
of the battlefield.”

By ZOE LEROY in Naours, France
Agence France-Presse

A

century after World War
I, an archeologist exploring ancient tunnels in
northeast France made a
moving discovery — thousands of
scrawlings by Allied soldiers, notably Australians, as they took a break
from the hell of the Battle of the
Somme.
And now, the public can visit
them too.
“LR Blake lieut 105t How Btry 7-117,” reads one, with the help of a
torch, carved into the vast underground network in the town of Naours, near Amiens.
Translation: Leslie Russel Blake, a
lieutenant hailing from near Melbourne and fighting with the 105th
Howitzer Battery who left his mark
on the chalk walls on Jan 7, 1917.
He was to die in battle the following year and is buried nearby.
Archeologist Giles Prilaux has
recorded nearly 3,000 bits of graffiti,
mostly etched by Australians from
the Australian and New Zealand
Army Corps (ANZAC).
They paint a vivid picture of young
men sent to join a war far from home,
something Australia celebrates every
April 25 as Anzac Day to remember
compatriots who served on the Western front, including the 11,000 with
no known graves.
For the past two years, Prilaux
and his colleagues at France’s
National Institute for Preventative
Archeological Research (INRAP)
have painstakingly scrutinized and
logged their finds, looking for clues
of what life was like on the nearby
Somme battlefields.
Going was slow with the poor
light in the tunnels said to date
back to the third century, which
also served as a refuge in a much
earlier battle, the Thirty Years’ War
from 1618-1648.
Little by little Prilaux’s team
found signatures, inscription dates,
home towns, units and military serial numbers left by soldiers waging
the bloody trench warfare that lasted nearly five months and saw more
than a million casualties on both the
Allied and German sides.

‘A very addictive job’
“Mostly (they were) done by Australians, but also Americans, British,
and some New Zealanders, Canadians and, on occasion, Indians,” says
Prilaux.
Next came the detective work to
unpick the identities and stories of
the men who had left their mark in
the 3-kilometer-long tunnels.
“Identification is a very addictive
job,” says Prilaux who first came to
the caves in 2014 with the goal of
determining their age until he started finding the wartime markings.
With help from the National
Archives of Australia, Prilaux’s team
was able to determine that Leslie
Russel Blake, for example, was born
in 1890 in a suburb of Melbourne
and died from shrapnel wounds to
his forehead in October 1918.
Before his death, Blake had been
promoted to captain and, during his

Giles Prilaux, archeologist

service with the Australian Field
Artillery, was decorated with the Military Cross and a further distinction
known as Mentioned in Despatches,
according to the Commonwealth
War Graves Commission.
He is buried at the Tincourt New
British Cemetery, 65 kilometers
away from Naours.

Clockwise from top: A hand pointing at soldier’s graffiti inside the Naours underground ‘city’; a tourist takes a picture; a portrait of Stuart Cecil Wade
(June 1916); Naours underground city’s director Mathieu Beuvin; archaeologist Gilles Prilaux. PHOTOS BY FRANCOIS NASCIMBENI / AFP

‘Tumult of the battlefield’
Another engraving was left by soldier William Joseph Allan Allsop,
dated Jan 2, 1917.
Allsop’s etching has proved to be
crucial in understanding how the
caves were used, dispelling the
long-established view they were
only employed for medical treatment.
Cross referencing the infantryman’s carving with his wartime diary, Prilaux was able to establish that
he “came with several comrades to
the Naours caves”.
“When I arrived in 2014, it was
said that these underground caves
had served as a hospital during
World War I, but in fact, soldiers
stationed in the area visited the
underground tunnels for a break
from the tumult of the battlefield,”
says Prilaux.
“The fighters spent 15 to 20 percent of their time on the frontline
and activities were sought to keep
them busy during their free time.
A visit to Naours was among the
proposals offered as a distraction,”
says Prilaux. “This was a great discovery.”
Focus next turned on how to
enhance the graffiti’s value while
ensuring its protection, according to
site director Matthieu Beuvin.
He and Prilaux decided to leave all
as is and open a small stretch of the
tunnel to visitors. Last year, 45,000
people came, 40 percent from
English-speaking countries.
“The inscriptions were all inventoried, photographed and a model
of the site will soon be online, as will
the identity cards of the authors,”
says Beuvin, meaning even those in
Australia “can visit the site”.
The site as already moved at least
one Australian school group who
made a recent “pilgrimage” ahead of
Anzac Day, and “half the students
ended up in tears”, says Beuvin.
Another 3,000 Australians were in
nearby Villers-Bretonneax to mark
the 98th anniversary of the battle
that liberated that town.
The valor shown by Anzac troops
has played a role in forging Australian national identity.
A fledgling nation at the outbreak of World War I with fewer
than 5 million residents, 416,809
men enlisted and more than
60,000 losing their lives on all
fronts, according to the Australian
War Memorial.

PROMOTION

Thailand makes big effort to lure business travelers
By YANG FEIYUE
yangfeiyue@chinadaily.com.cn

Thailand has always enjoyed
great popularity among Chinese
tourists, and the country is now
striving to attract more meetings,
incentives, conferencing and exhibitions (MICE) visitors from China.
The Thailand Convention and
Exhibition Bureau revealed a series
of favorable policies at a forum in
Beijing in late April.
The bureau will offer special business prematching service for different visitors and every professional

1.06
million

international business travelers
to Thailand is expected in the
fiscal year 2016

visitor can get $100 after finishing
three business negotiations.
MICE event sponsor will provide
two-night free accommodation to
key international buyers.
The Thai government will also
provide business tour services by
ensuring efficient custom and logistics services.
The additional perks were offered
to woo potential Chinese MICE
guests.
“Thailand has transformed itself
into a core bridge connecting
ASEAN and the global market,” says
Jaruwan Suwannasat, director of
the Thai bureau, adding that the

Thai government has given great
support to infrastructure construction and expansion.
China’s MICE visitors to Thailand have ranked first in numbers
over the years and this sector is
now growing at an annual rate of
10 percent, according to Suwannasat.
Last year, both country’s bilateral
trade hit $64.8 billion.
“We’ve seen huge potential in China’s exhibition and convention market and would like to attract more
auto parts, medical and energy visitors,” she says.
The brisk export market in Thai-

land is behind the strong exhibition
industry,
Suwannasat
explains.
Tourism has also complemented
the industry by helping extend the
stay of MICE visitors.
Local authority has launched a
program to mix business with pleasure for them over the years.
Usually MICE visitors stay for two
nights for business and then get a
third night covered by sponsors.
They can spend the extra day
treating their friends, going golfing
and touring local factories, Suwannasat adds.
Shopping, spa and golf coupons

and transportation information are
likely to be added to the bureau’s
official WeChat account in future to
draw in Chinese MICE guests.
The country held 103 trade exhibitions in 2015 and is expected to
draw in 189,000 professional international visitors and rake in $495
million in 2016.
The Thailand Convention and
Exhibition Bureau is expecting that
in the fiscal year 2016, the number of
international business travelers to
Thailand will increase by 5 percent
to 1.06 million, and MICE guests
will help to bring in around 92 billion baht ($2.6 billion).
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Trump will have difficulty getting GOP support from mainstream party leaders
who are upset with his failure to toe the line on key issues.”

The opinions expressed
on this page do not necessarily
reflect those of China Daily USA.

Darrell West, a Brookings Institution’s senior fellow, told Xinhua, referring to the myriad changes to well-established
policies that the GOP has supported for decades.

A S I T K . B I S WA S , C E C I L I A T O R TA JA D A & A U G U S T I N B O E Y

Curb graft to boost growth, reduce poverty

C

orruption is perhaps as
old as human civilization.
But with steadily growing
population, accelerating
economic activities, and intensification of global inequalities, it has
become more commonplace and
pervasive. Alan Greenspan,
former chairman of the US Federal Reserve, has said: “Corruption,
embezzlement and fraud are all
characteristics that exist everywhere! It is regrettably the way
human nature functions, whether
we like it or not”.
The magnitude and extent of
global corruption is difficult to
estimate because such activities
are always covert and invariably
done in secret. The World Bank
estimates that bribery paid across
the world every year exceeds $1
trillion. The World Economic
Forum estimates corruption costs
now exceed 5 percent of global
GDP, a huge sum by any account.
Corruption seriously hinders
poverty alleviation in developing
countries in Asia. According to the
Asian Development Bank, some
320 million people in Asia live in
absolute poverty. Close to 30 percent of these poor are from South
Asia and about 25 percent are
from Southeast Asia. Poverty alleviation can at best be incremental
when corruption eats into significant amounts of development
funds. Asian countries like China,
India, Bangladesh, Pakistan, Indonesia, Malaysia and the Philippines, which together account for
half the world’s population, all
face pervasive corruption.
A World Bank analysis indicates
that if developing countries can
control corruption and the rule of
law is properly enforced, per capita income could increase fourfold
in the long term. On average, the
business sector can grow by an
added 3 percent per year, and
socio-economic indicators like
infant mortality rate could be
reduced by some 75 percent.
More perniciously, several studies have shown that the costs of
corruption are disproportionately
borne by the poor. This means corruption not only deprives the poor
of public goods but also increases
income inequality.
Corruption encourages public
officials in developing countries not
to enforce environmental laws.
Projects are approved fraudulently
even when they do not meet environmental standards. This indirectly worsens the lot of the poor,
and leads to disastrous environmental consequences, which some
scholars have referred to as “environmental poverty”.
In China, corruption and noncompliance of regulations have
often been one of the main causes
of rising pollution levels. Illegal discharges of hazardous industrial,

mining and agrochemicals have
rendered nearly 20 percent of China’s non-arable farmlands unusable for growing food crops. In all
developing countries in Asia, the
quality of water in lakes, rivers and
aquifers has deteriorated progressively because of corruption and
non-compliance of laws. The longterm health and environmental
costs of such corrupt practices are
going to be very significant.
Corruption has become a way of
life in most developing countries
in Asia. Regrettably, it appears to
be becoming more entrenched
with time in many countries. A
survey by Transparency International, in 2011, found that 66 percent of Bangladeshis and 54
percent of Indians had paid a bribe
during the previous 12 months. In
addition, 62 percent felt that corruption had worsened in their
countries over the past three years.

In countries where corruption is
rife, providing gifts, bribes and
free services to public servants is
often part of the local culture,
because it is considered a way of
showing gratitude and maintaining good relations with them.
Honest civil servants often
encounter intensive and sustained
peer pressure if they want to shun
or oppose corrupt practices.
Indeed, corruption can be controlled by strengthening institutions and upholding the rule of law.
Consider Singapore. It is an
excellent example of how strong
political will can ensure clean governance. In wide-ranging private
discussions, Singapore’s former
prime minister Lee Kuan Yew said
corruption had been commonplace in Singapore’s colonial civil
service. When his party came to
power, its leadership enshrined
anti-corruption as a development

Corruption encourages public officials in developing
countries not to enforce environmental laws. Projects
are approved fraudulently even when they do not meet
environmental standards. This indirectly worsens the lot
of the poor, and leads to disastrous environmental
consequences, which some scholars have referred to as
“environmental poverty”.

priority because it believed it was
a prerequisite for good governance. The absence of corruption
provided a hospitable and sustainable environment for foreign
direct investment and economic
development, two things the citystate needed most to reduce its
high unemployment rate and
expedite its economic development.
China is following in Singapore’s footsteps. China’s top leader Xi
Jinping has declared a war against
corruption, targeting both “tigers
and flies” (high-ranking and lower-level officials). It has made considerable progress.
However, China is a vast country, with a population nearly 240
times that of Singapore. Because
of its huge size, China’s fight
against corruption will take much
longer time than in Singapore.
Furthermore, to succeed, there
must be a sustained interest at
high political levels to control corruption. Many powerful Chinese
politicians and bureaucrats are

now behind bars because of their
corrupt practices.
In contrast, in India, as eminent
economist Jagdish Bhagwati has
noted, the main problem is that
no one gets punished for corruption, even in very serious cases.
This has given many powerful politicians and senior bureaucrats a
free license to steal.
As US President Barack Obama
has noted, “a strong, more inclusive, more accountable and transparent” governance structure is
needed which can strengthen
national institutions and laws.
This will reduce corruption and
contribute to economic development and poverty alleviation in
developing countries.
Asit K. Biswas is a distinguished
visiting professor at Lee Kuan Yew
School of Public Policy, National
University of Singapore; Cecilia
Tortajada is a senior research fellow at the Institute of Water Policy;
and Augustin Boey is a research
associate in the same school.
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Time Manila changed its aggressive policy

W

CA I H O N G
The author is China Daily Tokyo
bureau chief.
caihong@chinadaily.com.cn

I

n advance of the G7 summit,
which the island nation will host
this month, Japan is increasing its
efforts to interfere in the South
China Sea issue.
The issue was raised by Japan’s Prime
Minister Shinzo Abe and Foreign Minister Fumio Kishida during their trips
to Europe and Southeast Asia.
In talks with the leaders of Italy,
France, Belgium, Germany and the
United Kingdom, Abe never forgot to
refer to the South China Sea.
Kishida also sought support from the
Association of Southeast Asian Nations.
In his speech in Bangkok, Thailand on
May 2, Kishida spoke of the “rule of
law”, shared values and “maritime security” in the South China Sea.
Playing at being the spokesman of
ASEAN, Kishida called for the early
conclusion of a code of conduct for the
South China Sea.
Japan, which has no territorial
claims in the waters, has been mounting a campaign against China.
Like the United States, it is both fueling and exploiting the tensions in the
disputed waters to advance its own economic and strategic interests in Southeast Asia.
Japan is expanding its partnerships
and coalition-building in Southeast
Asia in what has been called its “maritime pivot” to Southeast Asia.
Both Abe and Kishida have toured all
10 ASEAN countries — Abe is the first
Japanese prime minister who has visited all while in office. They have put priority on security issues during their
trips, with the goal of containing China.

Japan, which has no territorial
claims in the South China Sea,
has been mounting a campaign
against China. Like the United
States, it is both fueling and
exploiting the tensions in the
disputed waters to advance its
own economic and strategic
interests in Southeast Asia.

YA N G D A N Z H I

ith the Philippines
set to elect a new
president on Monday, the international community is waiting to see
whether the new government
takes measures to improve Beijing-Manila ties, which have been
plagued by rising tensions over
the maritime dispute between the
two sides in the South China Sea.
During the election campaign,
all presidential candidates
appeared to take a fairly hawkish
stance on the South China Sea
issue. Yet most of them hinted
that, if elected, they would revise
the China policy followed by President Benigno Aquino III, who
outrageously likened China to
Nazi Germany in a speech to the
Japanese parliament last year.
Some of the candidates even said
that they would resume the highlevel exchanges with China and
address the bilateral disputes
through peaceful negotiations.
Such a contradictory mentality,

Targeting China
Japan pivots to
Southeast Asia

in effect, is shared by many Philippine politicians. For them, China
is a neighbor which is the secondlargest trade partner, largest
source of imports, and the second-largest export market for
their country. That clashing with
China will significantly reduce the
Philippines’ dividends from the
ongoing regional economic integration explains why Aquino has
shown great interest in the Beijing-led Belt and Road Initiative
and decided to join the Asian
Infrastructure Investment Bank.
By playing the nationalism card
in the South China Sea issue, Aquino did manage to distract public
attention, and achieve political stability and economic development
at home, as foreign investment in
the Philippines has increased in the
past six years. The tactic also added
weight to his government’s legitimacy and the cohesion of his party’s rank and file, but failed to
narrow the income gap between
the few haves and the huge popula-

During the election campaign, all presidential candidates appeared to take a fairly
hawkish stance on the South
China Sea issue. Yet most of
them hinted that, if elected,
they would revise the China
policy followed by President
Benigno Aquino III.

tion of have-nots.
Besides, nationalism has
become part of the psyche of
many have-nots, especially
youths, largely “thanks to” Aquino’s “accommodation” policy.
That made it difficult for any candidate to challenge his “strongman” policy toward China. But
since even they had no specific

policies to offer, they kept appealing to public sentiments.
As a close ally of the United
States, the Philippines turned to
the east to contain China and
endorse Washington’s “rebalancing to Asia” strategy under the
stewardship of Aquino. And
Washington’s military and economic aid, in turn, emboldened
the hardliners in the Philippines
to meddle with China’s lawful
construction on its islands in the
South China Sea.
The hardliners apparently
failed to see the grave dangers of
triggering a possible confrontation between major powers in
the region, including China, the
US and Japan — the last two
being the Philippines’ largest
and the third-largest trade partner last year. The truth is, Manila is unlikely to walk away with
impunity if the situation worsens.
That said, there is little the new
Philippine government can do to

readjust the China policy. It may
end up hedging its bets by simultaneously seeking Washington’s
protection and enhancing the economic and political closeness with
Beijing.
As for the Manila-proposed arbitration case challenging China’s
territorial sovereignty in the South
China Sea issue, whose outcome is
expected in a few weeks, China has
repeatedly said that it will neither
take part in nor accept the process.
Instead, it has made clear its sincerity in negotiating with the Association of Southeast Asian Nations
member states on the Conduct of
Parties in the South China Sea,
under the spirit of the “dual-track”
strategy. It is time Manila properly
responded to Beijing’s honest
move to improve bilateral relations.
The author is a researcher at the
National Institute of International Strategy at the Chinese Academy of Social Sciences.

After meeting with Thai Prime Minister Prayuth Chan-ocha in Bangkok,
Kishida said at a press conference that
it is important for ASEAN to be united
in responding to China’s “assertiveness”
in the South China Sea.
Kishida also told Lao Prime Minister
Thongloun Sisoulith about Tokyo’s
desire to work closely with the landlocked country to reduce tensions over
the South China Sea issue.
Laos is this year’s chair of ASEAN,
and Sisoulith has been invited to visit
Japan for an outreach session of the G7.
Japan’s Defense Ministry announced
in January that it would reroute military aircraft returning from anti-piracy
operations in the Horn of Africa.
Instead of refueling in Singapore and
Thailand as they have done previously,
Japan’s two P-3 Orion maritime patrol
and anti-submarine aircraft will land in
places such as Vietnam, Malaysia and
the Philippines.
The aircraft carry highly sophisticated equipment designed to monitor and
track vessels, including submarines. It
is believed that the rescheduled refueling stopovers are part of Japan’s broader plan to establish a more permanent
presence in the region.
And Japan has increased the number
of joint bilateral and trilateral military
exercises, patrolling and port visits to
maritime countries in Southeast Asia.
In January 2013 Abe listed five principles of a new “doctrine” including the
maintenance of political norms and civic rights, rule of law at sea, and free and
open economies. The doctrine is widely
viewed as implicitly targeting China,
and as a sign of the geopolitical game
Japan wants to play.
With these strategic calculations,
Japan is loudly “returning” to the
region and has been busy trying to
drive a wedge between China and
ASEAN countries.
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IT firms
close free
cloud
services

DEBTS SPARK CALLS
TO SPLIT UP CHINA
RAILWAY CORP

By MA SI
masi@chinadaily.com.cn

Leading Chinese tech
companies are shutting
down parts of their cloud
storage services for individual users, as the government
intensifies
crackdown on pirated movies and pornographic films
being distributed through
the new channel.
Huawei Technologies Co
Ltd’s cloud service DBank
said on
would
said
on Tuesday
May 3 itit would
coordinate with the government’s anti-piracy push
by halting cloud storage
services to individual users,
making it the sixth major
tech company to do so
within two months.
Huawei DBank is the
second-largest personal
cloud service provider in
China, with more than 14
million monthly active
users, according to Chengdu-based
Big
Data
Research Center.
The company said all
user files stored in its
DBank cloud will be deleted after June 30th, adding
the change will not affect
users of its smartphones,
who are using a separate
cloud service.

4 million
monthly active users of
Weiyun cloud under
Tencent Holdings Ltd

Storing files in the cloud
is very popular among Chinese netizens as it allows
users to view material from
any smartphone, computer
and tablet that’s connected
to the internet, and the
cloud can also provide
backup for files.
Last month, Tencent
Holdings Ltd said it would
end a file-transferring service on its Weiyun cloud,
which has about 4 million
monthly active users.
Sina Corp and other
internet companies such as
Kingsoft Corp Ltd and
115.com also said they
would stop offering free
personal cloud storage services, adding they are cooperating with governments
to create a “clean” cyberspace.
In March, five ministrylevel departments said
they would launch a
nationwide crackdown on
the use of cloud storage
services to disseminate
pornography and illegal
publications.
Internet
companies
involved in such practices
will be held accountable,
according to the anti-porn
authorities.
Wang Liming, a 27-yearold student in Beijing, is a
regular user of Sina’s cloud
service. “Cloud is so convenient. I don’t think I can
find a better alternative to
help me store big files,” she
said.
It remains unclear
whether Baidu Inc will take
any measures with its Baidu Cloud service, which is
China’s largest personal
cloud storage provider
with more than 38 million
monthly active users,
Vincent Fu, an analyst at
Gartner Inc, said some
internet companies are giving up personal cloud storage services because they
can’t decide on a good business model.

INDUSTRY

RAILWAY

Crew members at a regional division of CRC in Chengdu, capital of Sichuan province, take part in a rescue exercise.
WANG ZHENGWEI / FOR CHINA DAILY

The company should
be divided into several
firms, expert says
By ZHONG NAN
and LYU CHANG

Mounting debts at Stateowned China Railway Corp
Group have sparked calls to
split up the country’s main
railway service provider. A
railway expert said on Friday
May 6
the central government
should divide the CRC into
several regional companies
with a shareholding structure to maintain a healthy
growth.
Total liabilities of the CRC
stood at 4.14 trillion yuan
($636.73 billion) by the first
quarter of this year. The company had a deficit of 8.73 billion yuan between January
and March of 2016, up 35 percent on a year-on-year basis,
according to the CRC’s audit
report for the first quarter of
2016.
The company said in an
announcement that the losses
during this period were mainly caused by fast-growing road
transportation and an overall
decline in rail goods transportation.
Luo Renjian, with the Insti-

tute of Transport Research at
the National Development
and Reform Commission, said
even though the CRC’s debt
burden was not high compared with firms in sectors
such as highways, civil aviation and ports, it would be better to divide the company.
“It would effectively save
cost and even make profit to
divide the current CRC system
into several regional companies with proper shareholding
structure to optimize the country’s railway service resources
and networks,” said Luo.
CRC declined to comment
on the issue on Friday.
Eager to restore its earning
ability, the CRC announced
last month the creation of a
number of rail logistics centers in Anhui and Shandong
provinces to support transportation of household appliances
and
diversify
its
businesses, an effort to compete with airlines and private
delivery companies.
As China’s main railway
network developer, the CRC is
also responsible for investments in big-ticket projects
like railway construction and
the purchase of equipment
including bullet and freight
trains.
The government has an
investment target of more

4.14

trillion yuan
total liabilities of the CRC by
the first quarter of this year

than 800 billion yuan for railway construction to expand
China’s high-speed railway
network this year, build more
intercity and city-suburb
links, and work to complete a
freight railway network.
Zhao Jian, a professor of rail
logistics at Beijing Jiaotong
University, said because of its
administrative role, the CRC
has no choice but continue to
invest in these new projects.
Therefore, gaining loans from
both policy and commercial
banks, and issuing bonds to
raise capital for railway construction are only solutions
for it to gain the cash.
“Introducing a public-private partnership model or
forming joint ventures certainly can help the CRC
reduce spending on public
transport services, optimize
work efficiency, and bring
more conveniences to passengers and company clients,”
said Zhao.
The PPP model is where a
government service or private
business venture is funded

and operated through a partnership of government and
one or more companies from
private sector.
According to a recent
announcement by the NDRC,
China’s top economic planning agency, the CRC is being
empowered to decide how
much high-speed train tickets
cost in light of “market competition and passenger distribution”.
Previously, the price was set
by the commission itself.
“This move should be welcomed. As a company in a
market economy, the CRC
should be free from the shackles of administrative intervention. Only by doing so can it
make the best use of resources, raise efficiency, improve
profits and better serve passengers,” said Zhou Zhicheng,
deputy director for research at
the Beijing-based China Federation of Logistics and Purchasing.
China has more than
121,000 kilometers of rail lines
in operation. More than
19,000 km of them are highspeed railways, accounting for
more than 60 percent of the
total in the world.
Contact the writers at zhongnan@chinadaily.com.cn and
lvchang@chinadaily.com.cn

Expo shines light
on next generation
of jewelry pieces
By WU YIYAO in Shanghai
wuyiyao@chinadaily.com.cn

Sales of expensive precious
metal and natural gem jewelry have dropped, but those
embedded into wearables or
smart devices are becoming
increasingly popular, according to traders and experts
attending the Shanghai
International Jewelry Expo
2016 this week.
They said the shifting
trend illustrates just how different generations of buyers
now view investing in such
expensive items.
“Elderly consumers prefer
gold and natural gem jewelry
because they believe they
retain value,” said Liu Yuhua,
general manager with Yuecai
Jewelry Co, based in Shenzhen, Guangdong province.
“While young consumers
prefer well-designed, fashionable types of jewelry,
which also feature the latest
technology.
“However, as demand
shrinks for precious metals
and gems, as economic
growth slows, many consumers are turning to more
affordable, fashionable items
and more of this type of
products
have
been
launched this year to meet
growing demand.”
The latest industry data
show the changing economic
climate has been affecting
the jewelry market for the
past two years.
Statistics from the Gemological Association of China
show retail sales revenue of
gold and gem jewelry in China
in 2015 was about 500 billion
yuan ($76.9 billion), growing
by 2 percent over 2014.
Gold jewelry consumption
and manufacturing demand
slumped 14 percent to 193.6
tons in the first quarter of
2016, according to the China
Gold Association.
Yang Sisan, the association’s deputy secretary-general, said like many sectors, the

Many aspects of
the sector need to
be improved, such
as design, craft
and branding and
innovation.”
Yang Sisan, deputy
secretary-general of
the China Gold Association

jewelry industry is also in dire
need of reducing inventories,
and cutting overcapacity.
“Many aspects of the sector need to be improved,
such as design, craft and
branding and innovation,”
said Yang.
Companies launching new
products, which embed
wearable devices, have seen
the most positive results,
according to participants at
the Shanghai event, which
runs until Monday.
Mira Lee, regional manager with Shenzhen-based
Kingee Intelligent, said it’s
been developing smart rings,
with a displayer hidden
among gold and silver bands,
which can display health
indicators such as heart rate.
“We launched the series
only in April and sales have
been beyond expectation.
“Theaveragepriceisaround
1,000 yuan for silver models
and 5,000 yuan for gold, very
affordable pricing points for
consumers,” said Lee.
Guo Ying, head of the
Gemological Institute at China University of Geosciences,
said product diversity will
become increasing important in the future, but cautioned it may take a while yet
for China’s jewelry market to
fully adjust to all types of
modern consumer demand.

An exhibitor shows a carving to a girl at the Shanghai
International Jewelry Expo 2016. The show, which opened on
Thursday, has attracted nearly 1,000 exhibitors from 12 countries
and regions. GAO ERQIANG / CHINA DAILY

TECH

New H3C Group targets government procurement deals
By GAO YUAN
gaoyuan@chinadaily.com.cn

$2.5 billion

New H3C Group, a newly
formed joint venture between
State-owned Unisplendour
Corp and Hewlett-Packard
Enterprise, will be targeting
emerging technologies and
government
procurement
deals to boost sales, company
executives
6.
executivessaid
saidon
onMay
Friday.
The information infrastructure provider headquartered
in Beijing and Hangzhou is
preparing to fight off challenges from overseas giants such
as Cisco Systems Inc and Dell
Inc, taking advantages from
closer ties with the government and technologies from
HPE.

value of HPE’s 51 percent stake
in H3C Technologies Co Ltd,
sold to Unisplendour Corp Ltd
in 2015

Tony Yu, president and CEO
of New H3C, said his priorities
include keeping the firm’s top
ranking in the Chinese enterprise market while transforming the company from a
hardware maker to a software
developer and provider of
related services.
“We will add investments to
develop new technologies in
5G, robotics and virtual-reality sectors when the time is

right,” said Yu.
HPE, an enterprise technologies provider spun off from
personal computer giant Hewlett-Packard Co in 2015, sold 51
percent of the stake in H3C
Technologies Co Ltd to Unisplendour Corp Ltd for at least
$2.5 billion last year. The JV
also includes HPE’s server,
storage and service units on
the Chinese mainland.
Beijing-based Unisplendour
is an IT arm controlled by
Tsinghua Unigroup Co Ltd,
which was set up by Tsinghua
University, the country’s elite
educational institute where a
long list of tech tycoons and
government officials were
graduated.
Victor Zhao, chairman of

Tsinghua Unigroup, said supports from the Chinese government were a key reason for
Unigroup to complete the purchase.
“The founding of New H3C
is a milestone for the Chinese
IT industry and will benefit
national security,” said Zhao.
“Chinese companies are taking bigger control of the JVs
they set up with overseas multinationals and local development and management teams
are deeply involved in daily
operations now than 20 years
ago.”
Top technology providers
are set to become core players
in China as competition heats
up, said a report from the
industry consultancy Interna-

tional Data Corp.
“Because an SOE (Stateowned enterprise) is controlling the majority stakes of New
H3C, the company will significantly increase the chance of
winning government procurement deals,” it said.
Kitty Fok, director of IDC
China, said the founding of
New H3C marks the beginning of a new round of competition because the biggest
overseas giants have all tied up
with their local partners.
“An SOE identity and cutting-edge technologies are
both necessities to win in the
Chinese market,” said Fok.
China is on high alert over
information safety since whistleblower Edward Snowden

unveiled the massive surveillance program from the United States. Cisco and other
overseas tech companies
reported slumps of new orders
in China because increasingly
strict security requirement
made them difficult to sell
products to government organizations and SOEs, both key
buyers of servers, storages and
cloud-computing equipment.
Cisco later moved to partner
with Shandong-based Inspur
Technologies Co Ltd to stay
relevant in the world’s secondlargest economy. Californiabased Juniper Networks Inc
also joined hands with Chinese PC maker Lenovo Group
Ltd in a bid to tap into the data
center business.
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Briefly

Backdoor listings under scrutiny

Bank of China to
expand US business

World food prices
rise slightly in April

Bank of China Ltd may further expand its business
presence in the US market
by hiring more people and
setting up new subbranch.
Xu Chen, US branch manager of Bank of China, said the
bank will hire 100 new
employees for its US businesses this year, who will
mainly be in the West Coast.
Also Bank of China may set
up a new subbranch in
Houston because many Chinese petroleum companies
operate businesses there.
Bank of China is reported to
move its US headquarters to
a 137-meter-high tower in
Manhattan this autumn
from a short brick building
in East Side of New York.

World food prices rose slightly
in April, marking a third consecutive monthly increase after four years of decline, but
they remained almost 10 percent lower than a year earlier,
the United Nations food agency said on Thursday. The Food
and Agriculture Organization
Food Price Index, which measures monthly changes for a
basket of cereals, vegetable
oils, meat, sugar and dairy
products, averaged 151.8
points in April, a 0.7 percent
growth from March. The index
has dropped annually for four
straight years to a near sevenyear low due to slowing global
growth. Despite the recent
increase, it is still about a third
off its highs in 2011.

PBOC drains 220b
yuan from market

Deal on stake in
agricultural firm

China’s central bank drained
220 billion yuan ($33.85 billion) from the market this
week to ensure stable money
supply. This follows a drain
of 290 billion yuan from the
financial system last week.
The People’s Bank of China
conducted 360 billion yuan
in seven-day reverse repurchase agreements this week,
a process in which the central bank purchases securities from banks with an
agreement to resell them in
the future. With 580 billion
yuan’s worth of repos maturing this week, the PBOC ended up draining a net 220
billion yuan from money
markets.

Queensland Investment
Corp, owned by Australia’s
Queensland state government, will acquire an 80 percent stake in one of
Australia’s oldest and largest
agricultural enterprises, the
government announced on
Friday. It said on Friday that
the investment in North Australian Pastoral Co would
help develop northern Australia. “Agriculture is a critical part of the Queensland
economy and there’s the
potential for it to grow significantly to meet rising Asian
demand,” State Treasurer
Curtis Pitt said.

cooperative projects between
China and these countries.
Jiang was appointed president of the ICBC in February
2000. He became chairman
of the bank in October 2005
when the bank was transformed into a joint stock limited company. A year later,
the bank was listed on the
Shanghai and Hong Kong
bourses.
As of March 31, the bank
had assets worth 22.88 trillion
yuan ($3.5 trillion). Its net
profit was 74.9 billion yuan in

the first quarter of the year.
During Jiang’s term, the
bank expanded its global network and developed business
overseas rapidly.
By the end of 2015, the bank
had established 404 institutions in 42 countries and
regions.
They included 123 branches
in 18 countries and regions
along the routes of the Belt
and Road Initiative, which
refers to the Silk Road Economic Belt and the 21st Century Maritime Silk Road.

Watchdog push to
help curb feverish
speculation, possible
market malpractice
By LI XIANG
lixiang@chinadaily.com.cn

The road for the overseaslisted Chinese companies to
return to the domestic
A-share market could get
bumpier, after the securities
watchdog said it was putting
closer scrutiny on backdoor
listings to curb feverish speculation and possible market
malpractice.
The China Securities Regulatory Commission said on
Friday
studying the
May 6 it
it is studying
potential impact of the re-listing of overseas-listed Chinese
companies on the A-share
market.
“The obvious price gap
between overseas and home
markets as well as speculation on listed shell companies
deserve serious attention by
the regulator,” said Zhang
Xiaojun, a CSRC spokesman.
An increasing number of
overseas-listed Chinese companies have been seeking
privatization and relisting on
the domestic stock market,
lured by much higher valuations offered by domestic
investors.
A typical way for these companies to be re-listed at home

An investor at a brokerage in Hangzhou, capital of Zhejiang province. The benchmark Shanghai Composite Index declined 2.8 percent
seven-weeklow,
low,closing
closingatat2,913.25
2,913.25points
pointsononMay
Friday.
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is through a backdoor listing,
also known as a reverse merger, where they take control of
already listed shell companies.
Such practice has been considered an appealing short
cut, given more that 700 companies are lining up to seek
regulatory approval for their
IPOs.
Speculation on shell-company stocks, the potential targets for reverse mergers,

intensified after the regulator
delayed the adoption of a
much faster registrationbased new share system.
There has also been a suggestion that the Shanghai
Stock Exchange might delay
the launch of a new board for
strategic emerging industries,
which is believed to serve as a
listing destination for US-listed Chinese technology firms.
The latest wariness toward

backdoor listings sent share
prices of shell companies
down on Friday.
The benchmark Shanghai
Composite Index declined 2.8
percent to a seven-week low,
closing at 2,913.25, while the
Shenzhen Component Index
dropped 3.6 percent to
10,100.54.
Share prices of US-listed
Chinese companies also tumbled on Thursday after rumors

circulated that the CSRC
would halt the re-listing of
overseas-listed Chinese companies in the A-share market.
Momo Inc, a Chinese
social-networking app, which
has already announced privatization plans, saw its share
price plunge as much as 15
percent during intraday trading on the Nasdaq. Its share
price closed down by 5.41 percent.

CHINA DAILY-AGENCIES

BANKING

ICBC Chairman Jiang is set to retire
By JIANG XUEQING
jiangxueqing@
chinadaily.com.cn

China’s largest commercial
lender by assets is on the verge
of replacing its chairman, people with knowledge of the matFriday.
said
ter said on May
6. They said
Jiang Jianqing, 63, is set to
retire from his position as
chairman of Industrial and

Commercial Bank of China Ltd.
A person, who declined to
be named, said the bank held
an internal meeting this week
to discuss the matter. At the
meeting, senior managers
were asked to nominate a
new chairman and a president, and the results are
expected to be announced a
month later.
Yi Huiman, who was born

in 1964 and has served as
president of the ICBC since
May 2013, may replace Jiang
as the chairman. Yi’s position
may be taken by Qian Wenhui,
chairman of the bank’s Board
of Supervisors, reported hexun.com, a Beijing-based business news website.
The ICBC said in a note to
China Daily it will release information on executive changes

according to the requirements
on information disclosure for
listed companies.
“At present, our bank does
not have information to
release on this matter,” it said.
The source from the banking sector said: “There were
rumors that Jiang is likely to
be in charge of establishing a
fund to provide financial
support for the cooperation

Jiang
Jianqing,
Chairman
of ICBC

between China and 16 central and eastern European
countries, but we are not
sure about that.”
Premier Li Keqiang said in
November China wants to
expand financing channels for
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Sharpening China’s digital edge
Under Ralph Haupter,
Microsoft’s local unit to
transform Chinese
companies’ businesses
with advanced IT
By GAO YUAN
gaoyuan@chinadaily.com.cn

The man in charge of Microsoft
Corp’s China business thinks the
recently announced national
strategies to boost the information technology sector, will provide the company, the world’s
biggest software maker, with
greater opportunities, despite a
slowing economy.
Ralph Haupter, chairman and
chief executive of Microsoft
Greater China, is also eyeing technologies like augmented reality
or AR and virtual reality or VR for
which demand is rising in China.
“I feel very confident that Microsoft can be a key player and a
key contributor in that digital
transformation of the industry
here in China,” said Haupter, the
first non-Chinese CEO since the
United States company entered
China in 1992.
“I’m deeply convinced that Chinese companies will very much
focus on how digital technology
will transform their business.
Microsoft can play a pivotal role
in this development,” the German
executive added.
China is pushing forward “supply-side structural reforms”, cutting back overcapacity and
improving efficiency and quality
in manufacturing and many other sectors to stimulate economic
growth.
Premier Li Keqiang said during
an annual political meeting in
March that the reform will be a
key strategy in the country’s 13th
Five-Year Plan (2016-20).
“To me (this reform means China) is moving from a pure production-oriented
key
performance indicator model to a
real market-oriented model
where you very much focus on the
demand and try to optimize supply and production towards
demand,” according to Haupter.
He said it will be a smart way
for China to beef up competitiveness and technology innovation,
which are the key pillars for real
growth in markets.
China is seeing the weakest
growth in a quarter century. GDP
of the world’s second-largest
economy grew by 6.9 percent last
year, the slowest pace since 1990.
China has set the growth target of
6.5 to 7 percent for 2016.
Haupter, who loves skiing and
sailing, said China is navigating
its economy in the right direction
at a pretty fast pace.
“I think six-plus percent GDP

I think six-plus
percent GDP
growth is still very
strong.”
Ralph Haupter, chairman and
chief executive of Microsoft
Greater China

CLOSE-UP
Ralph Haupter
Chairman and chief executive of
Microsoft Greater China
Born: Stuttgart, Germany
Current role: Microsoft corporate
vice-president, CEO of Greater

China Region
Previous positions: Vice-president of
Microsoft Germany
Education:
Bachelor of engineering (graduated in
1992)

growth is still very strong,” he
said, adding the company will
focus on producing value for customers, helping improve their
business. “This will always be the
sweet spot of contributing to the
benefit of China, to the benefit of
Chinese companies.
“Some think (AR/VR) will be
very strong on the gaming side. I
personally believe there is a lot of

opportunity on the engineering
side, on the production side,” he
said, adding the technologies
have great business potential in
many areas from traffic management to real estate and tourism.
Microsoft is developing VR
technologies itself, introducing a
VR goggle named HoloLens.
He said the company will partner with Chinese developers to

MBA (graduated in 1998)
Marriage status: Married with two
children
Hobbies: Skiing, biking, golfing. Also a
semi-professional musician for about
10 years

expand the scenarios where the
HoloLens can be used.
“We are just opening a chapter
of very, very different opportunities on personal experiences
going forward with the technology of HoloLens,” he said.
Finding local partners has
been one of the biggest achievements for Microsoft in China after Haupter, who used to help the

software giant to find new partners in Europe, the Middle East
and Africa, came to China.
Wu Lianfeng, associate vicepresident of consultancy IDC
China, said because of policy
restrictions and stronger local
competitors, overseas IT companies will need to join hands with
Chinese partners to explore business opportunities.
In 2013, one year after Haupter,
took over Microsoft’s China business, the company introduced its
cloud service with Shanghaibased 21Vianet Group Inc. The
cloud computing market in China is closed to sole overseas providers.
Last December, Microsoft set
up a joint venture with a Stateowned technology firm China
Electronics Technology Group to
bring the United States company’s latest operating system Windows
10
to
government
procurement market.
“We want to deepen our footprint of our business in China
having entered the market more
than 20 years back,” said Haupter.
He said the JV has received the
first government customers and
the first product, running on
Windows 10, is under test.
“Our technical people are
working together here in China
with Chinese officials to deliver a
product which is meeting the
needs and requirements we were
asked to deliver,” he said.
In the consumer market, Microsoft has several Chinese hardware partners that are making
personal computers and mobile
devices running on the Windows
operating system.
Hardware makers in Shenzhen,
Guangdong province, an electronics manufacturing hub, have
developed about 200 devices running Windows, which are exported to 53 overseas markets.
Microsft said total sales reached
6 billion yuan ($928 million).
Last year, the company
announced an unlikely partnership with Xiaomi Corp, a top
Android device maker that had
never launched Windows-based
products.
In the mobile market where
Apple Inc’s iOS and Google Inc’s
Android controlled almost all the
market share, getting the biggest
Android phone vendor to accept
Windows operating system was
considered a big achievement.
“What I like in our partnership
with Xiaomi is that they have a
fantastic way of reaching out to
the users and improve their product on an ongoing basis with customer feedback,” said Haupter.
He said the partnership will
enable the two companies jointly
produce products customers are
“interested in”, and “willing to
pay money for”.

ON THE MOVE
Amazon China gets
first female chief
US e-commerce giant Amazon.com Inc appointed Elaine
Chang to head its China operation.
Chang, who will be the first female
president of Amazon China, will
succeed Doug Gurr, who will
return to Amazon UK as the country manager at the end of his
assignment. Chang will be responsible for managing Amazon’s
e-commerce business in China in
addition to leading the Kindle business in China. Chang, a China
market veteran, has been managing Amazon Kindle business in
China in the past three years. She
has successfully brought the Kindle full product portfolio to China,
launched Fire tablet, grown Kindle
e-book selection from 24,000 to
300,000 and built partnerships
with more than 600 publishers.
She helped make the Kindle part
of the digital publishing ecosystem
in China.
Citigroup has Keefe key
role in Asia Pacific
Citigroup Inc has named Gerald
Keefe as its Hong Kong-based
head of corporate banking for the
Asia-Pacific region, a newly created role. Keefe, currently head of
corporate banking for Japan, will
take on responsibilities for Citigroup bankers in the region dealing with companies, financial
institutions and public-sector entities. Agnes Liew, another senior
corporate banker, has been
appointed the region’s vice chairman of corporate banking. Both
will commence their new roles by
June-end.
Apple veteran Coster
heads GoPro team
GoPro Inc wooed an Apple Inc
veteran to head its design efforts.
Danny Coster, who has worked for
Apple for more than 20 years and
holds more than 500 design patents, is now GoPro’s vice-president
of design and will report directly to
Chief Executive Officer Nick Woodman, the San Mateo, Californiabased company said in a
statement. It’s a rare defection
from the elite and secretive industrial design team at the iPhone
maker.
Clausen is new CEO of
Bang & Olufsen
Bang & Olufsen A/S named
Henrik Clausen as its new chief
executive officer, less than two
weeks after the Danish luxury hi-fi
system maker walked away from
takeover talks with a billionaire Chinese suitor. Clausen will take over
from Tue Mantoni on July 1, the
company said in a statement.
Clausen comes from the Nordic
region’s largest phone operator,
Telenor ASA, where he has served
as head of Denmark, its Malaysian
unit and most recently as global
head of strategy and digital. Mantoni has been CEO for five years.
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Pension funds inch closer to stocks

New connect widens
investors’ options

New guideline doesn’t
mean massive money
will chase shares
swiftly, analysts say

By XINHUA

By LI XIANG
lixiang@chinadaily.com.cn

China has moved a step
closer toward allowing the
country’s massive pension
funds to play the stock market.
On May 1, the national
guideline to regulate the
management of the pension
funds took effect. It is the
first of its kind issued by the
central government.
The guideline will allow
the country’s pension funds
to invest in riskier products,
including
fixed-income
products, stocks and private
equity funds.
China’s total pension
funds stood at 3.98 trillion
yuan ($600 billion) at the
end of 2015, according to
data from the Ministry of
Human Resources and
Social Security.
The new regulation caps
the maximum investment in
stocks at 30 percent of the
fund’s total net assets.
Analysts said the new regulation will pave the way for
a faster flow of local pension
funds into the stock market.
Another development that
signaled the funds’ entry
into the stock market is the
fresh attempt by the National Council for Social Security
Fund or NCSSF to hire professional fund managers and
accountants through its
website.
The NCSSF is a national
social security reserve set up
by the central government in
2000 to support future
social security expenditures
and other social security
needs. It is a supplementary
and strategic fund in addition to the country’s overall
pension funds which are
managed by local governments.
In 2012, the central gov-

Small investors take a break at a brokerage in Shanghai. On May 1, the central government issued the first national guideline to pave
the way for a faster flow of local pension funds into the stock market. SU YANG / FOR CHINA DAILY

We think an estimated 20 to
30 percent of the funds will be
allocated to stock-related assets at the
initial stage.”

$600 billion

Li Lifeng, an analyst at Sinolink Securities Co

will be allocated to stock-related assets at the initial
stage,” said Li.
Jin Weigang, a researcher
at the Ministry of Human
Resources and Social Security, said the NCSSF is so far
the only professional investment agency qualified to
manage the pension funds.
“It is now still drafting
detailed policies and contracts for investing on behalf
of local pension funds,” Jin
said.
For years, China’s pension
funds were parked with
banks in the form of depos-

ernment initiated a pilot
program to allow the NCSSF
to manage the pension funds
on behalf of the local governments.
It is very likely that the
government will expand this
year the program to allow
more provincial-level pension funds to entrust their
funds to the NCSSF, said Li
Lifeng, an analyst at Sinolink Securities Co.
Guangdong and Shand-

ong provinces already
received the regulatory
approval to entrust their
pension funds worth about
200 billion yuan to the
NCSSF for investment in the
domestic capital markets.
But analysts said the new
guideline does not mean
massive amount of pension
funds will enter the stock
market immediately.
“We think an estimated 20
to 30 percent of the funds

The total amount of China’s
pension funds at the end of
2015

its, or were invested in treasury bonds with low yields.
The rate of investment
return has been lower than
the growth of inflation,
meaning the funds have seen
its assets shrink in value.
The situation also sparked
concerns over whether the
country was capable of
addressing the issue of a rapidly aging society.
Since the beginning of this
year, policymakers and regulators have been increasingly vocal that the country’s
pension system needs to be
reformed.
Li Chao, vice-chairman of
the China Securities Regulatory Commission, said
last month that China
needs to improve its oldage pension system as it is
hardly able to deal with the
aging population issue.

The Shenzhen-Hong Kong
Stock Connect slated to launch
sometime later this year will
make China’s equity market
more accessible to global
investors seeking exposure to
China’s fast-growing companies.
The stock connect to the
bourse in the southern Chinese boomtown Shenzhen
offers global investors an
opportunity to diversify into
China’s tech and service companies, which has proved
much more resilient to slowing
growth in the world’s secondlargest economy.
“The Shenzhen exchange
has a far more diverse mix of
companies that reflects China’s new consumer and techdriven growth prospects,” said
Gao Ting, chief of China equities strategist at UBS Securities.
Most of the stocks listed on
the Shenzhen Stock Exchange
have a market capitalization of
less than $2 billion, but have
posted faster earnings growth
than their large-cap peers listed in Shanghai.
Once the stock connect is
launched, the investible market capitalization for global
investors from information
technology and consumer discretionary to healthcare will
expand, adding opportunities
for them to diversify Chinese
equity holdings away from
financial and manufacturing
firms.
Earnings growth for Chinese mainland-listed companies in IT, healthcare and
consumer discretionary stood
at 35.1, 24.4 and 12.9 percent in
the first three quarters of 2015,
compared with 3.4 percent for
manufacturing, and a decline
of 64.1 percent and 55.5 percent for energy and materials
respectively, according to data
compiled by researchers at
Wind.
Average earnings growth for
listed companies on the Chinese mainland has moderated
from 14.3 percent in 2013 to 3.2
percent in the first three quar-

ters of 2015 along with China’s
slowing economic growth.
The Shanghai-Hong Kong
Stock Connect launched in
2014 has already provided
investors in Hong Kong with a
daily quota of 13 billion yuan
($2 billion) to invest in shares
listed in Shanghai.
Other than that, overseas
institutional investors can
invest in China’s onshore capital markets through the qualified foreign institutional
investors program and a similar scheme using Chinese yuan
raised offshore, called RQFII.
The free float market capitalizaiton at the Shenzhen
bourse is smaller than that in
Shanghai but trading has been
much more active as domestic
investors prefer small-cap
stocks.

$2 billion
The approximate market
capitalization of an average
stock listed on the Shenzhen
Stock Exchange

But such preference has also
buoyed share prices. Companies in Shenzhen currently
trade at about 39 times their
estimated earnings, compared
with 15 times for those traded
in Shanghai.
Analysts say such high valuation could keep global investors on the sidelines when the
Shenzhen-Hong Kong stock
connect is launched.
“They will compare stocks in
Shenzhen with those in other
markets across the region and
think some of them are just too
expensive,” Gao said.
He added that global investors are still looking for growth
stories in the Shenzhen market, but only stocks with a reasonable price-to-earnings ratio.
“The stock connect is a good
opportunity for offshore investors to diversify into China’s
consumer and IT sectors but
capital inflow from Hong
Kong could remain subdued
at first as investors balk at
stocks’ high valuations,” he
said.

TELECOM

EQUITIES

CBN gets
nod as 4th
telecom
operator

Beijing hospital cancer case shakes up shares

By FAN FEIFEI
fanfeifei@chinadaily.com.cn

The Ministry of Industry
and Information Technology
on Thursday issued a telecom
license to China Broadcasting
Network Ltd, making it the
nation’s fourth telecom operator.
The ministry said in a statement on its official website that
it has issued a basic telecom
business license to CBN, permitting the company to operate
internet data transmission business and domestic telecommunication infrastructure service
business.
The ministry has also allowed
China Cable Television Network
Co Ltd, a subsidiary of CBN, to
operate the two businesses.
CBN now becomes the
nation’s fourth telecom operator
after China Mobile Communications Corp, China United Network Communications Group
Co Ltd and China Telecommunications Corp, intensifying the
competition among domestic
telecom carriers.
China Mobile’s stock slipped
0.17 percent to HK$87.9 ($11.33)
on Thursday on the Hong Kong
Stock Exchange and China Telecom declined 0.79 percent to
HK$3.75. Shares in China Unicom were down 0.55 percent to
close at HK$9.02.
The purpose is to promote
a three-network convergence,
which combines cable television, telecommunications and
the internet into one chain.

By WU YIYAO in Shanghai and
LI XIANG in Beijing

Hong Kong-listed private
hospitals owned by businesspeople from Putian, in eastern
Fujian province, have seen their
shares ﬂuctuate or suspended
over the past three days, after
concerns were raised over their
safety standards.
A college student from
Shaanxi province died of cancer
on April 13 after receiving treatment in a hospital in Beijing,
which he found by searching
on Baidu, China’s largest search
engine.
It was revealed he was treated by people hired by an investment company based in Putian
to subcontract the Beijing military clinic involved.
As a result of the incident,
market experts said short-term
sentiment might continue to
be affected.
But in the longer term it
might actually help force

In the long run,
potential investment opportunities in the private
healthcare sector
remain huge ...”
Shi Guomin, a senior expert in
the PE sector
A doctor talks with a pregnant woman at a hospital owned by
Harmonicare Medical in Beijing. CFP

regulators, operators and investors to strengthen safety and
quality controls over the sector.
Shares in Hua Xia Healthcare
Holdings Ltd, Wan Jia Group
Co Ltd and Harmonicare Medical Holding Co Ltd were all hit.
The three are owned by
Putian businesspeople who

come from the same town as
the owner of the Beijing facility
connected to the death.
Individual investors said
they were concerned the companies may be linked to the
Beijing site, with some suggesting share prices will suffer
further if the ﬁrms fall under

formal investigation.
On Tuesday, Hua Xia group
denied the Beijing hospital was
affiliated, related to or managed by Hua Xia.
Despite that statement, its
share price slumped 16 percent
on Tuesday, when the news of
the incident ﬁrst circulated.
Harmonicare’s shares also

slumped 6 percent in value the
same day, while shares in Wan
Jia were suspended.
Health-driven sectors,
including healthcare services,
medical devices and pharmaceuticals, are currently popular
with Chinese investors, both
retail and institutional.
Latest research on the
domestic private equity market
by Bain & Co rated the medical
sector among the hottest ﬁelds
alongside ﬁnancial technology,
entertainment and internet
technologies, with deal sizes in
the sector also growing.
Experts said that the relation,
between investment capital
and the healthcare sector needs
to be clariﬁed.
Shi Guomin, a senior expert
in the PE sector who used to
be executive manager of the
healthcare investment fund
at Beijing-based PE firm HG
Capital, said investors have
been spooked by the incident,
with some scared off potential

investment targets and deals
as a result.
But in the longer run, he
said, it could prove positive for
China’s private healthcare and
medical industry as a whole, as
it might act as a timely reminder that safety and quality controls remain paramount.
“China has seen a second
wave of PE and VC investment
in the healthcare industry and
it is maybe time for us to take a
step back and review the situation,” said Shi.
“In the long run, potential
investment opportunities in
the private healthcare sector
remain huge, and with greater
public scrutiny and stricter government regulation, the good
private hospitals will be more
competitive and the bad ones
eventually eliminated.”
Contact the writers at
wuyiyao@chinadaily.com.
cn and lixiang@chinadaily.
com.cn

Medical stocks reel amid limits on controversial treatment
By ZHU WENQIAN
zhuwenqian@chinadaily.com.
cn

Calls by the National Health
and Family Planning Commission, at its conference on
Wednesday, for a halt to cellular immunotherapy as a treatment for cancer had a negative
impact on more than 20 related
listed medical companies.
Shanghai Haixin Group Co
Ltd saw its shares decline 2.46
percent on Thursday, despite
the benchmark index and most
other shares edged higher.

The group’s subsidiary
Shanghai Haixin Biotechnology
Co, together with the Second
Military Medical University,
co-developed antigen pulsed
human dendritic cells, China’s
ﬁrst self-developed therapeutic
vaccine.
Shares in other medical companies, including Zhejiang Conba Pharmaceutical Co, Shanghai Canature Environmental
Products Co, Anhui Anke Biotechnology Co, and Guanhao
Biotech, all suffered declines by
the close.
Those companies cooperated

with domestic and overseas
institutions on cellular immunotherapy research — a new
class of cancer treatment that
works to harness the innate
powers of the immune system.
Another related company,
Zhuhai Hokai Medical Instruments Co, suspended trading
in its shares.
The NHFPC conference
made it clear that cellular
immunotherapy was still at
the clinical research stage, and
should be operated in accordance with relevant procedures.
The NHFPC will prohibit

hospitals from outsourcing
departments through disguised
ways, and strengthen the supervision of medical technology
and equipment.
Insiders revealed that hospitals are required to stop their
current outsourcing projects,
and to report projects to the
NHFPC.
At the clinical research
stage, cellular immunotherapy
should only be used for clinical
studies.
As a result, those primary
healthcare institutions without
qualiﬁcations will be regulated

in applied immunotherapy, and
institutions that are eligible for
clinical trials will be still allowed
to carry out the businesses.
Currently, listed domestic
companies offering cellular
immunotherapy technologies
mainly use cytokine-induced
killer and DC-CIK treatments.
The 21-year-old cancer
patient Wei Zexi, whose death
has been highlighted recently in
the media, received that treatment before his death.
Analysts said low-end technologies, including CIK and
DC-CIK, will be encouraged

out the market.
Ji Xuwo, a healthcare analyst
at Orient Securities in Beijing,
said: “Compared with traditional DC-CIK technologies, we
are bullish on the growth potential of the CAR-T Cell therapy
market, and the investment
prospects of related companies,
including Anhui Anke Biotechnology (Group) Co Ltd.
“The death of Wei Zexi is
expected to urge the authorities to accelerate their launch
of standardized regulations for
the cellular therapy industry in
China,” Ji said.

